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Bradsaude S A
The payer that pays; Launching at Buy

A Dividend Player; a Sector Consolidator; and the Optionality
We launch coverage of Bradsaude with a Buy rating and a R$19.0 price target (~30% 
upside). The dividend player comes from the carry, the income the shareholder 
collects while holding the stock, with the dividend supported by the group's 
securities portfolio (UBSe dividend yield rising from ~4% this year to ~7.5% in 2027E). 
The consolidation reaches the company organically, as structural pressure squeezes 
smaller operators out and lives migrate toward the largest payers, with no check to 
write, no goodwill to book, and no integration risk to manage (Bradsaude holds ~9% 
of the system's medical lives yet captures ~15% of its net income). The optionality 
lies in the Atlantica hospital JV with Rede D'Or, which we see reaching 13% of 
consolidated earnings in the long run.

Why a big payout, and how big can it get?
Maximum distribution is logical for the controlling shareholder. Bradesco must 
amortize R$8.2bn in credit-loss DTAs annually over a decade, credits only the 
banking entity can absorb, while around half of the group's earnings are generated 
by the insurance business, an equation that weighs on the bank's consolidated CET1. 
The payout level, in turn, emerges from a harmonic balance among payout, tax rate 
and solvency. With the deductible IOC base shifting fully to the holding's equity in 
2027, we see the payout ratio rising to 60% next year, 75% in 2028, and ~80% from 
2029 onward, reaching a 90% terminal ratio. In this context, the effective tax rate 
should ease from 32% in 2026E to 26% in the long term, with solvency settling at 
112%, a path that leaves our 2027-2030 earnings more than 10% above consensus.

A different animal in LatAm Healthcare
Bradsaude introduces a business model whose earnings are split between an 
underwriting engine (insurance platform) and a float engine (income from investing 
the premiums held between collection and claims payment) that take turns through 
the rate cycle. In 2Q26, financial results accounted for ~8pp of the return on 
average assets, twice the ~4pp impact of net underwriting. For 2027, we see the 
Medical Loss Ratio (MLR) pressured by a weak macro backdrop for SMEs and 
stretched household budgets, driving the combined ratio to 96.5% (vs. 95.9% this 
year); still, helped by the financial result, the expanded combined ratio remains 
stable near 90%. Thus, the ROAE rises from 24% in 2026 to 26.5% in 2027, driven by 
capital optimization and the financial engine rather than underwriting. Lastly, 
within this context, we see the two EM health insurers Bupa Arabia and Tawuniya as 
references worth following closely.

Valuation: Buy rating at a price target of R$19.0/sh (DDM)
Our price target is based on a fair 2.6x 2027E P/B, supported by our dividend 
discount model at a 14.6% cost of equity and 5.0% terminal growth with a 90% 
terminal payout. At current price, the implied sustainable ROE is 28% (vs. our 32%).

Highlights (R$m) 12/23 12/24 12/25 12/26E 12/27E 12/28E 12/29E
Revenues 44,441 48,226 53,785 60,909 67,066 73,256 79,247
Net earnings (UBS operating income) 1,085 2,268 3,657 4,549 5,296 5,852 6,356
EPS (UBS, diluted) (R$) 0.37 0.78 1.25 1.56 1.81 2.00 2.17

Profitability/valuation 12/23 12/24 12/25 12/26E 12/27E 12/28E 12/29E
ROE % - - - 24.0 26.5 26.8 27.4
BVPS (UBS) (R$) 3.26 2.58 2.65 6.49 7.21 7.71 8.19
P/E (UBS, diluted) x 30.2 14.9 9.3 9.5 8.1 7.4 6.8
Source: Company accounts, LSEG Eikon, UBS estimates. Metrics marked as (UBS) have had analyst adjustments applied. Valuations: based on an average share price that year, 
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Thesis Map     UBS                    Research     THESIS MAP a guide to our thinking and what´s where in this report

Q: How much of Bradsaude's equity story is written on Bradesco's balance sheet?
Sufficient to influence the dividend policy. Based on our estimates, the unmitig
between the banking entity’s own taxable income and the R$8.2bn annual DTA am
would place Bradesco’s CET1 35bps below our base case in 2026, expanding to ~80bp
This calculation supports a rational preference for maximum distributions from 
subsidiary, with a bias toward IOC, and makes Bradesco's quarterly capital disclosure 
component of the Bradsaude toolkit.

Q: How high can Bradsaude's payout go?
Around 80% by 2029 and 90% beyond our forecast horizon. The limitation is mathem
driven by the TJLP cap on deductible IOC, the pace of premium growth, and a solve
maintained within a 110-120% range. Within this context, and supported by the tax ded
of interest on own capital (IOC), the effective tax rate remains near 32% in 2026E a
schedule continues to ramp up, before declining to 28% in 2027 and trending toward
the long term as the company progressively uses its capacity to distribute IOC.

We launch coverage with a Buy rating. We view Bradsaude primarily as an insurer rath
healthcare provider, with earnings supported by a sizable securities portfolio and a d
underwriting platform. As such, we see the investment case as centered on capital dis
The controlling shareholder’s capital position provides visibility into payout policy, 
structure of IOC, taxes, and solvency supports higher distributions. In addition, th
consolidation of the health system keeps feeding lives, premiums and the investment
Finally, the Atlantica JV provides earnings upside that is not dependent on interest ra

Bradsaude was listed in 2026, consolidating Bradesco's healthcare assets, with the ban
~91% of the shares. The group serves more than 3m health insurance beneficiaries 
than 9m dental plan beneficiaries and generated around R$51bn in written premium
Bradesco Saude, the insurance subsidiary, holds ~9% of the system's medical lives and
~15% of the industry's net income in LTM, per ANS data. In 2Q26, financial results co
8pp to returns on average assets, against 4pp from net underwriting, with a 119% solve
The Atlantica JV's contracted schedule takes operational beds from ~2.3k in 2026 tow

At current prices, the Gordon framework implies a 28% sustainable ROE, compared wi
embedded in our estimates. Consensus appears to assume a broadly stable effective
leaving its 2027-2030 earnings more than 10% below ours. In our reading, the market 
operation but not the payout distribution mechanics.

Value drivers Earned premiums 
growth (2027E)

Loss ratio, MLR 
(2027E)

Atlantica 
hospitals (%NI) 

2027E

Net income 
growth (2027E)

R$21.4 upside 12% 84.1% 11% 27%
R$19.0 base 10% 84.6% 8% 16%
R$10.8 
downside 6% 87.6% 6% -19%

Source: UBS estimates

Bradsaude was listed in 2026 after Bradesco consolidated its healthcare assets unde

Pivotal Questions

UBS VIEW

EVIDENCE

WHAT´S PRICED IN?

Upside/Downside 
Spectrum

Company Description
Bradsaude S A 20 September 2026 4

company, spanning health and dental insurance, hospitals, primary care, and diagnostics. The 
group serves more than 13m beneficiaries across the country, with the health insurance 
operation accounting for the bulk of earnings.
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Bradsaude – ROAE breakdown 2Q26 2026E 2027E

Net underwriting results 4.0% 4.8% 4.3%

Financial results 8.2% 7.5% 8.1%

Equity / non-op. Inc. (incl. Hospitals and Fleury) 1.0% 0.6% 1.1%

Service revenues (incl. Novamed and Orizon) 1.1% 1.0% 1.0%

Income taxes (4.5%) (4.5%) (4.1%)

ROAA 9.7% 9.5% 10.5%

Leverage (Assets / Equity) 2.5x 2.5x 2.5x

ROAE 24.1% 24.0% 26.5%

The P&L relates to an insurer. In 2Q26, financial res
contributed 8pp to returns on average assets, 
approximately twice the 4pp impact from net unde
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Bradsaude

listing

Jul-26
Capital
increase

Bradesco – DTA, capital and the regulatory / events timeline

Bradesco is required to amortize ~R$8.2bn in credi
DTAs annually over the next decade. The event line
chart highlights a volatile capital framework, enco
the controlling shareholder to pursue maximum pa
distribution from its listed subsidiary.
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Bradesco – changes in the Tier 1 ratio

The reorganization event increased Bradesco’s cap
ratios by ~110bps on the bank’s pro forma basis, wi
~140bps still pending regulatory approval.

R$ mn Example ¹2026E 2027E

Average Equity (a) 100 13,365 20,023

TJLP avg. (b) 9.2% 8.80% 8.75%

Maximum IOC allowed LTM (a x b) 9.2 1,176 1,752

¹Average equity based on our 2026 estimate and Bradesco Saude's YE25 equity.

Bradsaude – TJLP cap exercise

The IOC deductible base for 2026 still partially accr
the insurance subsidiary’s equity. From 2027, the IO
deductible base will accrue solely on the holding co
equity.

Sources for exhibits above: Company data, UBS Research
Bradsaude S A 20 September 2026 5
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R$ mn 2Q26
¹Shortfall

example

(-) Interest on own capital (IOC) (230) (1,489)

Risk-Based Capital (b) 6,671 6,671

As % of total earned premiums 13% 13%

Eligible / Statutory Capital (a) 7,929 6,670

As % of shareholders' equity 43% 39%

Premium-to-surplus 6.7 8.0

Reserve leverage (R$) 2.8 3.4

Excess capital (a - b) 1,258 (1)

Solvency ratio (a ÷ b) 119% 100%

Bradsaude – capital adequacy calculation exercise

¹Illustrative example of a higher-than-reported IOC distribution, resulting in 

greater capital consumption by the bank; tax effects are not considered for 

illustrative purposes.

Eligible capital of R$7.9bn vs. a R$6.7bn requireme
results in a 119% solvency ratio and R$1.3bn in surp
capital.

40%

60%

75%
78%

82%

115% 112%

32%

28%

27% 27%

26%

25%

26%

27%

28%

29%

30%

31%

32%

33%

34%

20%

40%

60%

80%

100%

120%

2
0
2

6
E

2
0
2

7
E

2
0
2

8
E

2
0
2

9
E

2
0
3

0
E

2
0
3

1
E

2
0
3

2
E

2
0
3

3
E

2
0
3

4
E

2
0
3

5
E

Bradsaude – payout, solvency and tax glide path

Payout ratio Solvency ratio Effective tax rate - rhs

The payout increases to 80% from 2029 onward, an
about 90% beyond our forecast horizon. Solvency re
within the 110-120% range throughout.

Implied ROE (Gordon model) Implied P/B (Gordon model)

Reported P/B 2.4x Consensus 27E ROE 25%

CoE 14.6% CoE 14.6%

Growth 5.0% Growth 5.0%

Sustainable ROE 28% Fair P/B 2.1x

UBSe Sustainable ROE 32% UBSe 27E target P/B 2.6x

Diff. to UBS (bps) (400) Diff. to UBS -20%

At current valuations, the Gordon framework indic
sustainable ROE of 28%, compared with our estimat
32%. Consensus ROE supports 2.1x book value, belo
2.6x target.

2026E 2027E 2026E 2027E 2026E 2027E

Bradsaude Buy 9.4 8.1 2.2 2.0 24.0 26.5

Bupa Arabia Buy 18.0 15.5 3.7 3.3 22.1 22.8

Tawuniya Buy 18.8 13.9 3.4 2.8 19.3 22.3

Medibank Neutral 20.6 18.4 5.4 5.0 27.1 28.1

UnitedHealth Buy 19.0 16.8 3.3 3.1 17.7 18.9

Elevance Buy 15.3 14.2 2.0 1.8 13.2 13.5

Cigna Buy 9.2 8.3 1.7 1.5 18.7 18.7

Humana Neutral 42.7 24.1 2.6 2.4 6.1 10.3

Centene Neutral 13.8 12.5 1.5 1.4 11.4 12.0

Molina Neutral 38.5 18.4 2.5 2.3 6.5 12.7

Discovery Buy 13.4 13.8 1.9 1.9 14.4 16.5

Global Managed Care & Health Insurance 18.4 14.8 2.5 2.3 16.0 17.6

BB Seguridade Neutral 9.1 9.1 8.1 7.4 91.8 84.9

Caixa Seguridade Sell 13.1 12.0 5.3 5.1 40.7 43.5

Porto Seguro Neutral 8.6 8.0 2.0 1.8 24.1 22.3

Quálitas Controladora Neutral 11.1 9.9 2.3 2.1 20.6 21.6

PICC Property and Casualty Buy 8.5 8.1 1.0 1.0 12.8 12.2

AIA Group Buy 12.6 11.5 2.4 2.1 20.7 21.5

Emerging Markets Insurers 10.1 9.5 2.3 2.1 22.4 22.0

Rating
P/E P/B ROE

The table contextualizes the stock rather than dete
our target. We view Bupa Arabia and Tawuniya as g
proxies for Bradsaude’s business model.
Bradsaude S A 20 September 2026 6

Sources for exhibits above: Company data, UBS Research. Prices and Consensus as of 9/16/2026.
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Executive Summary

Launching at Buy rating; PT of R$19.0
We are launching coverage of Bradsaude with a Buy rating and a R$19.0 price target 
per share, implying 27% upside potential. Our investment case is based on three 
pillars. First is (i) the carry: a portfolio of securities generating double-digit CDI 
returns, alongside a payout ratio expected to rise to 60% next year, 75% in 2028, and 
~80% from 2029 onward, translating into a UBSe dividend yield of ~7.5% in 2027E. 
Second is (ii) consolidation: we view Bradsaude as the natural beneficiary of lives 
released by Brazil’s health system as structural pressures increasingly force smaller 
operators out of the market. This represents consolidation through attrition rather 
than acquisition, given the organic migration of lives to the company, with no 
transaction consideration, no goodwill recognition, and no integration risk. 
Bradsaude accounts for roughly 9% of the system’s health lives, yet captured around 
15% of the industry’s total net income in LTM. Third is (iii) optionality: the Atlantica 
hospital joint venture with Rede D'Or could potentially offer earnings acceleration 
independent of interest rates and the core underwriting business (we assume the JV 
reaches a 13% contribution to consolidated net income over the long term).

We organized the report around two Pivotal Questions that evaluate both 
dimensions of the dividend thesis. In the first, we discuss why the controlling 
shareholder should prefer maximizing capital distributions, and the answer is 
largely reflected in Bradesco’s balance sheet. In the second, we analyze how far the 
payout can realistically increase, through which mechanism, and at what tax cost, 
while maintaining healthy solvency ratios. Importantly, our 2027-2030 earnings 
estimates are more than 10% above consensus, a difference we largely attribute to 
the interest on own capital distributions we anticipate in the coming years, which 
should reduce the effective tax rate (UBSe 26% in the long term). In addition, the 
current share price implies a sustainable ROE of 28%, compared with our UBSe of 
32%, which we believe does not reflect the three pillars we highlighted.

Overall, a stock trading meaningfully below our earnings estimates and fair 
multiples, while offering an expanding yield as the valuation gap narrows, 
underpins our Buy rating.

What is the market pricing in?
We apply the Gordon framework in both directions, deriving the sustainable ROE 
and the fair P/B multiple embedded in current market prices and consensus 
estimates, as outlined below. At current prices, the reported 2.4x P/B suggests a 
28% sustainable ROE, around 400bps below the 32% reflected in our estimates. 
Conversely, using the consensus 2027E ROE of 25%, we calculate a fair multiple of 
2.1x book, around 20% below our 2.6x 2027E target.

Figure 1: Implied ROE (Gordon model)

Bradsaude

Reported P/B 2.4x

CoE 14.6%

Growth 5.0%

Sustainable ROE 28%

UBSe Sustainable ROE 32%

Diff. to UBS (bps) (400)

Source: Company reports, Reuters and UBS. Note: Prices as of 9/16/2026.

Figure 2: Implied P/B (Gordon model)

Bradsaude

Consensus 27E ROE 25%

CoE 14.6%

Growth 5.0%

Fair P/B 2.1x

UBSe 27E target P/B 2.6x

Diff. to UBS -20%

Source: Company reports, Reuters and UBS. Note: Consensus as of 9/16/2026.
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We believe the primary driver of both ROE and P/B gaps is the tax line, rather than 
the insurer’s underlying operations, given its mature franchise and historically low 
operating volatility (which leave limited scope for meaningful divergence in the 
operating trends). 

Consensus appears to assume a largely steady effective tax rate throughout the 
years, whereas we view the rate as a function of the IOC schedule. We forecast a R
$1.6bn IOC declaration in 2027, reducing the effective tax rate to approximately 
28% (vs. 32% expected for this year). In our view, this largely accounts for the 
difference between our estimates and consensus, with the mechanics detailed in 
our second Pivotal Question, How high can Bradsaude's payout go?, and briefly 
elaborated below.

Why should you expect a significant payout ratio?
1) Bradsaude's investment thesis is closely linked to its controlling shareholder

The restructuring that established Bradsaude increased Bradesco’s capital ratios by 
~250bps based on the bank’s own pro forma assessment (~140bps remain subject to 
regulatory approval). In summary, Bradesco needs to amortize around R$8.2bn of 
deferred tax assets tied to credit losses annually over the next 10 years (credits that 
can only be used by the banking entity) while a substantial portion of the group’s 
earnings is generated by the insurance business (around 50%). Because DTAs that the 
bank fails to absorb convert into deductions from regulatory capital, every 
installment not converted by the banking entity's own taxable earnings weighs 
directly on the consolidated CET1. As a result, a controlling shareholder in this 
situation would rationally prefer maximizing distributions from its subsidiaries, 
with a particular bias toward IOC, and it is likely to apply a stringent threshold to 
Bradsaude’s own capital allocation. The practical implication is that Bradesco’s 
quarterly capital disclosure should become a standing component of the Bradsaude 
toolkit (for additional details, see our first Pivotal Question here).

2) It all comes down to balancing IOC distribution, the tax rate and solvency 

In this context, our earnings model factors in a payout ratio rising to 60% in 2027 and 
nearly 75% in 2028, while achieving ~80% from 2029 onward and 90% beyond our 
forecast period, once premium growth reaches mature levels. Over this trajectory, 
the effective tax rate declines from 32% reported in 2Q26 toward ~26%, while the 
solvency ratio remains within a healthy range, easing from 115% expected this year 
to 112% in perpetuity. Bradsaude already operates with surplus capital of R$1.3bn, 
equivalent to a 119% solvency ratio in 2Q26. For further detail, see our second 
Pivotal Question here.

A different animal in LatAm Healthcare
Bradsaude enters a competitive landscape that includes hospitals, labs, and group 
medicine companies. However, the underlying P&L, balance sheet, and business 
model are those of an insurer, and the figure below breaks down profitability on that 
basis.

Figure 3: Bradsaude – ROAE breakdown

2Q26 2026E 2027E

Net underwriting results 4.0% 4.8% 4.3%

Financial results 8.2% 7.5% 8.1%

Equity / non-op. Inc. (incl. Hospitals and Fleury) 1.0% 0.6% 1.1%

Service revenues (incl. Novamed and Orizon) 1.1% 1.0% 1.0%

Income taxes (4.5%) (4.5%) (4.1%)

ROAA 9.7% 9.5% 10.5%

Leverage (Assets / Equity) 2.5x 2.5x 2.5x

ROAE 24.1% 24.0% 26.5%

Source: Company reports, UBS



Bradsaude S A 20 September 2026 9

Given the breakdown above, it is worth highlighting that financial results accounted 
for more than 8pp of Bradsaude's return on average assets in 2Q26, double the 4pp 
generated by net underwriting results (i.e., the core insurance business). This is a 
common characteristic of the rate cycle, as higher policy rates support insurers’ 
financial income due to the composition of their securities portfolios.

In this context, we provide the chart below to show a complete cycle at Bradesco 
Saude (Bradsaude’s main subsidiary). The figure illustrates the traditional pattern 
of insurance dynamics, in which underwriting and financial cycles typically 
counterbalance each other. Notably, in the post-COVID environment, both the 
underwriting margin and the financial ratio are currently above their historical 
averages, which is a combination that, in our view, also underscores Bradsaude’s 
strength as a consolidator.

Figure 4: Bradesco Saude – insurer underwriting cycle
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Figure 5: Bradesco Saude – combined and extended 
combined ratios
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What is in our numbers?
Our estimates imply ROAE of 24% in 2026, increasing to 26% in 2027 and 27% in 2028, 
with the stock-implied dividend yield rising from ~4% this year to ~7.5% in 2027. We 
anchor our valuation on a fair multiple of 2.6x 2027E P/B, supported by a dividend 
discount model.

In our model, we assume earned premium growth of 10%, on average, in 2027 
through 2028, driven by tepid health insurance policy repricing above inflation, 
with a positive but very limited contribution from lives, before slowing toward 
around 5% at maturity. We base our claims assumptions on the risk book (i.e., 
excluding ASO) and reconcile them with the blended MLR, forecasting a 50bps 
increase this year to 83.9%, with further deterioration in 2027 to 84.6% (given weak 
macro backdrop for SMEs and high household indebtedness levokels), assuming a 
gradual upward trend in consolidated MLR over time toward ~87% in the long term. 
This keeps the combined ratio at ~97% in the steady state (vs. 2026E at 95.9%) and 
the expanded combined ratio around 90% (vs. 2026E 89.5%).

Notably, the local policy rate does not return to single digits within our forecast 
period, leaving the financial result as a key earnings driver. Thus, with moderate 
policy rate cuts expected in the 2026/27 cycle, we anticipate the portfolio’s returns 
relative to the CDI to improve modestly, reflecting the composition of Bradsaude’s 
securities book (composed of fixed and inflation-linked bonds).

We also model the effective tax rate endogenously based on IOC distributions and 
the TJLP cap, rather than applying a flat discount to the statutory 40% rate (let 
alone to 34%). This results in an effective tax rate of 32% in 2026 and 28% in 2027, as 
the deductible base shifts to the holding company’s equity, before stabilizing at 26% 
over the long term. Finally, Atlantica follows the contracted hospital rollout 
schedule, with no M&A included in our forecasts, and we estimate its contribution 
will reach 13% of consolidated net income over the long term.
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Earnings Model

Figure 6: Bradsaude – earnings outlook

2026E 2027E 2028E Growth

Income Statement (R$mn) New New New '26 '27 '28

Net written premiums 56,708 62,348 68,185 12% 10% 9%

(-) Changes in technical provisions (209) (447) (654) -66% 114% 46%

Earned premiums 56,498 61,901 67,532 13% 10% 9%

Retained Claims (47,387) (52,376) (57,383) 13% 11% 10%

Selling Expenses (2,345) (2,560) (2,709) 13% 9% 6%

Gross underwriting results 6,766 6,965 7,440 8% 3% 7%

Administrative expenses (2,478) (2,672) (2,845) 9% 8% 6%

Tax on revenues (649) (625) (682) 19% -4% 9%

Other operating expenses (1,339) (1,484) (1,577) 9% 11% 6%

Net underwriting results 2,300 2,185 2,336 4% -5% 7%

Service revenues (incl. Novamed and Orizon) 497 529 548 4% 6% 4%

Operating income ex-financial 2,797 2,714 2,884 4% -3% 6%

Financial results 3,609 4,094 4,494 18% 13% 10%

Operating income 6,406 6,808 7,378 12% 6% 8%

Equity / non-op. Inc. (incl. Hospitals and Fleury) 305 542 683 243% 78% 26%

Income before taxes 6,711 7,350 8,061 15% 10% 10%

Income taxes (2,162) (2,053) (2,209) -1% -5% 8%

Net income 4,549 5,296 5,852 24% 16% 10%

ROAE 24.0% 26.5% 26.8% n.a. 250 bps 40 bps

ROAA 9.5% 10.5% 10.6% n.a. 100 bps 10 bps

Payout ratio 40% 60% 75% - - -

Effective tax rate 32% 28% 27% n.a. -430 bps -50 bps

Consensus 4,391 4,792 4,918 20% 9% 3%

vs. consensus 4% 11% 19%

2026E 2027E 2028E Growth

Consolidated Insurance Business (R$mn) New New New '26 '27 '28

Loss ratio (MLR) 83.9% 84.6% 85.0% 50 bps 70 bps 40 bps

Acquisition cost ratio 4.2% 4.1% 4.0% 0 bps 0 bps -10 bps

Gross underwriting margin 12.0% 11.3% 11.0% -50 bps -70 bps -20 bps

Administrative expense ratio 4.4% 4.3% 4.2% -20 bps -10 bps -10 bps

Tax expenses ratio 1.1% 1.0% 1.0% 10 bps -10 bps 0 bps

Other operating income (expenses) ratio 2.4% 2.4% 2.3% -10 bps 0 bps -10 bps

Net underwriting margin 4.1% 3.5% 3.5% -30 bps -50 bps -10 bps

Combined ratio 95.9% 96.5% 96.5% 30 bps 50 bps 10 bps

Financial income ratio 6.4% 6.6% 6.7% 30 bps 20 bps 0 bps

Expanded combined ratio 89.5% 89.9% 89.9% 0 bps 30 bps 0 bps

Total beneficiaries (mn) 13.9 14.4 14.9 6% 4% 3%

Total assets 47,914 53,020 57,501 50% 11% 8%

Total liabilities 28,943 31,943 34,971 19% 10% 9%

Equity 18,971 21,078 22,530 144% 11% 7%

Source: Company reports, Reuters, UBS. Note: Consensus as of 16 September 2026.
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Figure 7: Brazil – macroeconomic forecast

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026E 2027E 2028E

Real GDP growth, % (3.3) 1.3 1.8 1.2 (3.3) 4.8 3.0 3.2 3.4 2.3 1.8 1.8 2.2

Private consumption, % y/y (3.8) 2.0 2.4 2.6 (4.6) 3.0 4.1 3.2 5.1 1.3 1.7 1.7 -

Government consumption, % y/y 0.2 (0.7) 0.8 (0.5) (3.7) 4.2 2.1 3.8 2.0 2.1 2.1 1.5 -

Gross Fixed Capital formation, % y/y (12.1) (2.6) 5.2 4.0 (1.7) 12.9 1.1 (3.0) 6.9 2.9 0.5 1.0 -

Unemployment rate, % 12.9 12.6 12.3 11.7 14.9 11.7 8.3 7.8 6.5 5.3 5.8 6.5 -

CPI inflation, % y/y (year-end) 6.3 2.9 3.7 4.3 4.5 10.1 5.8 4.6 4.8 4.3 4.6 3.9 3.5

¹Policy rate, % (year-end) 13.8 7.0 6.5 4.5 2.0 9.3 13.8 11.8 12.3 15.0 12.8 12.0 10.5

Source: Brazilian Central Bank, UBS macroeconomic team. Projections for 2027 and 2028 are based on the Central Bank of Brazil's Focus Survey.

So, how does Bradsaude compare with peers?
Following SulAmerica’s delisting in 2022, we recognize that identifying an 
appropriate peer group for Bradsaude has become more challenging. In this 
context, the table below is intended to position the stock relative to global 
comparables, rather than to establish our target.

Figure 8: Managed Care, Health and EM Insurance – comparison table

Price 12M PT Upside Mkt Cap

(local) (local) (%) (US$ mn) 2026E 2027E 2026E 2027E 2026E 2027E 2026E 2027E

Bradsaude Buy 14.6 19.0 30 8,268 9.4 8.1 2.2 2.0 24.0 26.5 4.3 7.5

Bupa Arabia Buy 162.2 210.0 29 6,477 18.0 15.5 3.7 3.3 22.1 22.8 3.1 3.5

Tawuniya Buy 92.8 116.0 25 5,558 18.8 13.9 3.4 2.8 19.3 22.3 1.4 2.2

Medibank Neutral 4.6 5.0 8 9,034 20.6 18.4 5.4 5.0 27.1 28.1 4.0 4.4

UnitedHealth Buy 378.6 490.0 29 343,030 19.0 16.8 3.3 3.1 17.7 18.9 2.4 2.5

Elevance Buy 416.0 460.0 11 90,649 15.3 14.2 2.0 1.8 13.2 13.5 1.7 1.8

Cigna Buy 278.2 400.0 44 73,512 9.2 8.3 1.7 1.5 18.7 18.7 2.2 2.2

Humana Neutral 387.0 405.0 5 46,876 42.7 24.1 2.6 2.4 6.1 10.3 0.9 1.0

Centene Neutral 67.4 70.0 4 33,558 13.8 12.5 1.5 1.4 11.4 12.0 0.0 0.0

Molina Neutral 208.4 202.0 (3) 10,692 38.5 18.4 2.5 2.3 6.5 12.7 0.0 0.0

Discovery Buy 27,050.0 32,200.0 19 11,113 13.4 13.8 1.9 1.9 14.4 16.5 1.6 1.8

Global Managed Care & Health Insurance 14.8 18.4 14.8 2.5 2.3 16.0 17.6 1.7 2.0

BB Seguridade Neutral 40.9 35.0 (14) 15,419 9.1 9.1 8.1 7.4 91.8 84.9 10.1 9.8

Caixa Seguridade Sell 20.6 20.5 (1) 12,022 13.1 12.0 5.3 5.1 40.7 43.5 6.8 7.5

Porto Seguro Neutral 49.8 53.0 6 6,197 8.6 8.0 2.0 1.8 24.1 22.3 6.7 6.9

Quálitas Controladora Neutral 155.3 165.0 6 3,559 11.1 9.9 2.3 2.1 20.6 21.6 5.9 6.7

PICC Property and Casualty Buy 16.8 20.0 19 47,745 8.5 8.1 1.0 1.0 12.8 12.2 4.9 5.3

AIA Group Buy 77.4 102.0 32 102,014 12.6 11.5 2.4 2.1 20.7 21.5 2.8 3.0

Emerging Markets Insurers 6.3 10.1 9.5 2.3 2.1 22.4 22.0 6.3 6.8

Rating
P/E P/B ROE Dividend Yield (%)

Source: Reuters and UBS Global Research estimates. Prices as of 9/16/2026. Median for sector figures.

Acknowledging the significant differences in regulatory and industry dynamics, we 
see the global managed care and health insurance group as the closest business 
cluster. Even so, given the emerging markets cost of equity, we do not expect 
Bradsaude's multiples to close much of the gap to that peer group. On the other 
hand, despite a similar cost of equity, most emerging markets insurers combine 
different underwriting risks and distribution economics, with a product mix that 
commands different multiples by construction.

Within the first cluster, Bupa Arabia and Tawuniya deserve particular attention, as 
their business models sit closest to Bradsaude's, essentially health insurance 
underwriting run from emerging markets. These are the names we will track most 
closely over time.

Valuation Summary
We value Bradsaude at a fair 2027E P/B multiple of 2.6x, supported by our dividend 
discount model (DDM). Our valuation is based on dividend forecasts through 2040, 
with 2027-35 dividends discounted at a 14.6% cost of equity, a transition phase 
during 2036-40 assuming a 90% payout ratio, and a 5.0% terminal growth 
assumption. This yields a fair value of R$19.0 per share. The terminal value 
accounts for about one-third of the total valuation. Below, we outline the main 
factors incorporated into our long-term assumptions:

� Beta of 0.8. The lowest in our coverage. From an operating perspective, we 
considered the essential-service nature of corporate health benefits, the low 
operating volatility of a long-established underwriting franchise, and an 
earnings mix anchored on a float of technical reserves rather than on 
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leveraged growth. For comparison, we assume a beta of 0.9 to Rede D'Or, 
whose returns are supported by a comparable insurance business (i.e., 
SulAmerica) as well as hospital operations, which involve greater execution 
risk. We also note that the betas used for global health insurance names under 
UBS coverage, including Bupa Arabia and Tawuniya, are in the 0.7-0.9 range.

� Distribution policy. From 2027 onward, the company distributes most of the 
IOC permitted under the TJLP cap, supplemented by proceeds from 
extraordinary dividends, provided total distributions do not cause the 
solvency ratio to fall below 110% at any point during the forecast period. 
Consequently, the payout ratio rises to ~80% in 2029 and 90% in the terminal 
phase, once premium growth stabilizes at mature levels.

� Terminal growth of 5.0%. It reflects long-term inflation of 3.5%, roughly one 
point of repricing pass-through above it and a timid contribution from lives, 
consistent with the mature, distribution-heavy profile outlined in this report.

Figure 9: Bradsaude – valuation summary

Discount rate Multiples @ Current Price

Risk-free rate 11% P/E 26E 9.4x

Beta 0.8 P/E 27E 8.1x

Equity Risk Premium 5.5% P/B 26E 2.3x

Cost of equity (BRL) 14.6% P/B 27E 2.0x

DDM assumptions

Transition average growth 5% Multiples @ Price Target

Terminal growth rate 5% P/E 26E 12.2x

Terminal payout ratio 90% P/E 27E 10.5x

Sustainable ROE 32% P/B 26E 2.9x

12M Price Target (R$ million) P/B 27E 2.6x

NPV of the first stage 25,706

NPV of transition period 10,579 Dividend yield @ Current Price

NPV of terminal value 19,321 2026E 4.3%

Equity Value – 12M fwd 55,606 2027E 7.5%

Price Target (R$) 19.0

Upside 30% Dividend yield @ Price Target

Dividend yield 5% 2026E 3.3%

Total return 35% 2027E 5.7%

MRA 18.0%

Clean Upside 17.0%

Rating Buy

Source: Company reports, Reuters, UBS. Note: Prices as of 16 September 2026.

Our 2027E fair multiple is broadly aligned with both the global managed care and 
health insurance peer group and the EM insurers. Assuming the multiple remains 
unchanged, returns are driven by book value growth and dividends, which together 
reflect the ROAE.

Valuation sensitivity analysis

Given the uncertainty related to global risk perception and the local fiscal 
situation, we conducted a sensitivity analysis to simulate our valuation using 
alternative assumptions for COE and terminal payout ratio. Each percentage point 
change in COE moves our fair value by around 11%.

Figure 10: Valuation sensitivity (COE vs. terminal payout ratio)

60% 70% 80% 90% 95%

12.6% 20.9 22.0 23.2 24.4 25.0

13.6% 18.6 19.5 20.4 21.4 21.8

14.6% 16.8 17.5 18.3 19.0 19.4

15.6% 15.3 15.9 16.5 17.1 17.4

16.6% 14.1 14.5 15.0 15.5 15.7
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Risks to our Investment Thesis
Our Buy rating is underpinned by float-driven carry, increasing payouts, the organic 
consolidation of the health system toward its largest payers, and an earnings path 
that exceeds what is currently implied in the share price. The risks outlined below 
are effectively the reverse of these key drivers, and we evaluate each based on the 
channel through which it could affect the P&L and our valuation.

The controlling shareholder’s priorities 

Our first Pivotal Question contends that Bradesco’s capital position supports 
maximum distributions, but this reliance can work in both directions. Renewed 
capital strain at the parent level could make the listed subsidiary a source of 
funding, potentially through equity issuance similar to the transaction the group 
executed at the bank level in July 2026. In addition, decisions driven by the 
controller’s timetable may not always be aligned with minority shareholders’ 
interests. Thus, a slower distribution increase than we currently assume, as 2026 
has already demonstrated, would also postpone the tax and dividend convergence 
reflected in our estimates.

A claims cycle extending beyond repricing 

Our MLR trajectory already trends higher for structural reasons, as an aging insured 
base, utilization patterns that increasingly treat the plan as a consumption product, 
a mature pool of system lives with limited growth potential, and a stringent 
regulatory environment all contribute to higher claims ratios over time. The key risk 
is that deterioration outpaces the annual repricing cycle, pressuring the 
underwriting margin and, via greater retention requirements, the dividend itself.

Slower maturation of Atlantica 

Our estimates incorporate the JV’s contracted hospital schedule, with its 
contribution reaching 13% of consolidated net income over the long term. A slower 
ramp-up would defer that contribution and eliminate the one source of earnings 
acceleration that does not depend on interest rates.

Changes to the IOC framework 

Our effective tax rate declines from 32% toward 26% through the progressive use of 
interest on own capital. Legislative changes to IOC deductibility, a recurring issue in 
Brazilian tax discussions, or changes to TJLP mechanics would move the effective 
rate back toward the statutory level, affecting both earnings and payout 
calculations.
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Bradsaude S A UBS Research

Pivotal Questions
Pivotal Questions
Q: How much of Bradsaude's equity story is written 

on Bradesco's balance sheet?
UBS VIEW

Sufficient to influence the dividend policy. Based on our estimates, the 
unmitigated gap between the banking entity’s own taxable income and the R
$8.2bn annual DTA amortization would place Bradesco’s CET1 35bps below our 
base case in 2026, expanding to ~80bps by 2028. This calculation supports a 
rational preference for maximum distributions from the listed subsidiary, with 
a bias toward IOC, and makes Bradesco's quarterly capital disclosure a standing 
component of the Bradsaude toolkit.

EVIDENCE

Bradesco's credit-loss DTAs stood at R$78.3bn in 2Q26, compared with R
$50.8bn at Itau and R$34.1bn at Santander Brasil. Under Law 14,467/22, as 
amended, the legacy stock is amortized in fixed installments of roughly R
$8.2bn per year over the next 10 years (one tenth of the transition stock of R
$82.2bn, recorded in 2025), in force since January 2026. The insurance 
operations accounted for close to half of consolidated operating results in LTM 
2026, after a peak of ~80% in 2023. The reorganization added  250bps to 
Bradesco's pro forma capital ratios, of which 110bps were booked in 2026 and 
140bps await regulatory approval.

WHAT´S PRICED IN?

Consensus appears to view Bradsaude’s distributions as a discretionary 
management decision rather than a controller's strategy, with 2027-2030 
earnings more than 10% below our forecasts, primarily due to the tax and 
distribution mechanics shaped by the controller’s capital position. In our 
assessment, the incentive is assigned no value.

Our key discoveries in a nutshell
The corporate restructuring that established Bradsaude added roughly 250bps to 
Bradesco’s capital ratios based on the bank’s own pro forma assessment, with 
110bps already recognized in the 2Q26 accounts and an additional 140bps awaiting 
regulatory approval. In our view, Bradsaude enters the market as an operating asset 
with standalone merits. For its controlling shareholder, however, it also represented 
a significant capital event, and we believe understanding this second aspect is 
important to assessing the first.

Bradesco emerged from the 2022-2023 credit cycle with one of the largest balances 
of deferred tax assets (DTAs) among Brazilian private banks. This balance increases 
the bank’s risk-weighted assets (RWA) and, under the new tax framework (Law 
14,467/22, as amended by MP 1,261/24), must now be amortized in fixed annual 
installments of around R$8.2bn over ten years (one tenth of the transition stock). 
The key issue is that tax credits may only be used by the legal entity that generated 
them (i.e. the banking operations), while a substantial share of the group’s earnings 
has been driven by the insurance operations, which cannot amortize the bank’s 
DTAs. We outlined these mechanics in “New tax scheme: Negative for capital in the 
short term but positive over the long term” (June 2024) and revisited and 
quantified the earnings gap in “How big is the earnings shortfall to amortize the 
DTAs?” (March 2026), where we also modeled the capital impact of a revaluation of 
Bradesco Saude’s equity, whose actual outcome, disclosed alongside Bradesco’s 
results, slightly exceeded the upper end of our simulated range.

In this sense, what remains on the controller’s balance sheet is forward-looking and 
represents the actionable element for Bradsaude investors: (i) an amortization 
schedule that the banking entity cannot fully absorb on its own, which, based on our 
estimates, would leave Bradesco's CET1 around 35bps below our base case in 2026, 
widening to roughly 80bps by 2028, supporting a rational preference for maximum 

https://neo.ubs.com/shared/d2n1cXrGXw3
https://neo.ubs.com/shared/d2n1cXrGXw3
https://neo.ubs.com/shared/d2Y004QmS0rK
https://neo.ubs.com/shared/d2Y004QmS0rK
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distribution from its listed subsidiary (under the prudential treatment of the bank's 
investments, the retained portion of Bradsaude's earnings does not add to 
Bradesco's capital; in practice, only the dividend received does); and (ii) the 
discipline in capital allocation that a controller in this position is likely to require 
from Bradsaude itself.

In summary, the concise answer to our Pivotal Question is that Bradesco’s quarterly 
capital disclosure should become a permanent component of the Bradsaude toolkit.

Why should you care about a bank's CET1?
The starting point is a timing mismatch caused by loan-loss provisioning. When a 
bank recognizes a provision, the charge immediately lowers accounting profit, but 
the tax authority does not acknowledge it at that time, as the deduction is only 
permitted later. Until 2024, this occurred at write-off, generally 12 to 18 months 
after a loan became overdue. However, under the new framework (Law 14,467/22, 
effective from January 2025), losses become gradually deductible once a loan is 
more than 90 days past due, with the pace varying by credit type. During the period 
between the expense recognition and the tax deduction, the bank pays cash taxes 
based on profit that has not yet been reduced by the provision, and therefore 
records the difference as a deferred tax asset.

Notably, two regulatory requirements make this level of DTA challenging from a 
capital perspective for any bank in the Brazilian financial system. First, DTAs 
related to credit losses are included in risk-weighted assets at a 100% factor, 
structurally reducing capital ratios. In addition, when they cannot be used as a tax 
benefit, they are converted into tax loss carryforwards, which are deducted 
directly from regulatory capital, representing a significantly more punitive 
treatment.

Figure 11: Bradesco – income taxes (cash flow vs. income statement; R$bn)

13.5 

6.8 

1.0 

4.7 
6.3 

1.8 1.7 

6.7 

9.3 

7.4 7.1 7.6 

2.8 

8.6 

101%

-27%

-86%

-34%
-18%

-37%

-80%
-120%

-70%

-20%

30%

80%

130%

0

2

4

6

8

10

12

14

2021 2022 2023 2024 2025 1Q26 ¹2Q26

Income taxes (Income Statement) Income taxes (Cash Flow)

Income Statement tax gap

Source: Company reports, UBS. ¹The hike in tax payment in 2Q26 was caused by the revaluation of 
Bradsaude in Bradesco's tax balance sheet, which generated tax gains.

As shown above, in 2021, taxes recognized on Bradesco’s income statement were 
twice the amount of taxes actually paid. However, from 2022 onward, this 
relationship reversed, and by 2023 the bank was paying R$7.4bn in cash vs. a R
$1.0bn accounting expense. In this context, provision expenses were recorded 
without the associated tax deduction, leading DTAs to accumulate on the asset side.

The 2026 reading is noteworthy, as the reopened gap reflects the inverse economics 
of 2021-2023. The cash outflow, around R$8.6bn in the quarter, was related to the 
increase in tax payments in 2Q26 caused by the revaluation of Bradsaude in 
Bradesco's tax balance sheet, which generated tax gains. While the previous gap 
indicated the creation of DTAs, the current one points to the utilization of DTAs 
(note the credit-loss balance ended 2Q26 below its 2025 closing level, marking the 
first decline in the series, as shown in Figure 15).



Bradsaude S A 20 September 2026 16

Figure 12: DTA breakdown by bank, 2Q26
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DTA – expected losses DTA – tax loss carryforward DTA – others

Source: Company reports, UBS

As noted above, expected credit losses account for the majority of Bradesco’s 
deferred tax balance, representing almost 70% of the stock. A key rule to consider is 
that tax credits must be used by the same taxpayer that generated them. Because 
Bradesco’s DTAs originate within its banking operations, no other group entity can 
amortize them. We addressed this issue in June 2024, and it explains why the scale 
of the group’s consolidated earnings alone does not solve the problem.

The chronology
As illustrated below, the dark brown line reflects the penetration of DTAs within 
Bradesco’s equity, rising from the mid-40% range in 2017-18 to a peak of nearly 70% 
at the beginning of this year. In contrast, the light brown line depicts the CET1 ratio 
trending downward over the same period, albeit with some volatility, as discussed 
later.

It is worth mentioning that since 2024, the private bank peer group has maintained a 
visibly higher capital position than Bradesco, with Itau, the closest like-for-like 
comparator, operating at around 12-14%. We also note that the closest tracking 
peer, Santander Brasil, benefits from a different institutional support structure, as 
it is a subsidiary of Santander Spain, which in our view could provide capital support 
if required.

Figure 13: Bradesco – DTA, capital and the regulatory / 
events timeline
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Source: Brazilian Central Bank, company reports, UBS. Note: The MP #1,261/24 
extends the period for financial institutions to offset and amortize bad credit 
losses/deductions from 3 years to a span of 7 to 10. The Res. CMN #5,199/24 
smooths solvency ratio impacts for financial institutions between 2025 and 
2028.

Figure 14: CET1 evolution of private banks in Brazil

10%

11%

12%

13%

14%

15%

16%

2017 2018 2019 2020 2021 2022 2023 2024 2025 1Q26 2Q26

Itau Santander Brasil BTG Pactual Bradesco

Source: Company reports, UBS

Notably, each of the four dated milestones highlighted in Figure 13 had a meaningful 
and positive implication for Bradesco’s capital: 

� In October 2024, MP #1,261/24 extended the amortization period for the 
legacy DTA stock from 3 years to a 7- to 10-year timeframe and deferred the 
start date to Jan-26, implying smaller required installments and, therefore, a 
reduced risk of unused credits being converted into direct capital deductions. 
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� In December 2024, CMN Resolution #5,199/24 phased in the capital effect of 
the transition to Resolution #4,966/21 (the IFRS 9-style provisioning 
framework) over 2025-2028, spreading across four years an adjustment that 
otherwise would have been recognized immediately in banks’ capital. 

� In February 2026, Bradesco announced the Bradsaude reorganization, which 
strengthened its capital position, as discussed in the sections below. 

� In July 2026, the R$8-10bn capital increase, by definition, introduced new 
common equity.

The arithmetic of the shortfall
Bradesco holds the largest balance of credit-loss DTAs among domestic private 
banks. In 2025, this totaled R$82.2bn, compared with R$53.1bn at Itau and R
$36.7bn at Santander Brasil. Notably, the 2Q26 figure of R$78.3bn represents 
Bradesco’s first decline in the series, supported by deductions allowed under the 
new regime, which has been in effect since January 2026 and is amortized over 10 
years.

Figure 15: Evolution of DTAs related to credit losses (R$bn)

43.7

50.2

59.0

66.0

82.2
78.3

31.9
37.9

41.3
44.8

53.1 50.8

17.0
20.7

27.5 30.0

36.7
34.1

2021 2022 2023 2024 2025 2Q26

Bradesco Itau Santander Brasil

Source: Company reports, UBS. Note: it excludes DTAs associated with tax loss carry forwards and other 
deferred tax assets

A reasonable question emerges at this stage, given that Bradesco’s consolidated 
pre-tax income totaled R$33.5bn over the past twelve months. Earnings of this scale 
could imply that the group generates sufficient taxable profit to use a R$8.2bn 
annual installment. 

However, as the chart below illustrates, the insurance business has accounted for 
nearly half of consolidated earnings, after reaching a peak of ~80% in 2023. While 
the group’s earnings base is substantial, a significant portion is housed in the wrong 
legal entity for purposes of absorbing the bank’s tax credits.

Figure 16: Bradesco – insurance and consolidated operating results (R$bn)

0%

20%

40%

60%

80%

100%

0

10

20

30

40

50

2017 2018 2019 2020 2021 2022 2023 2024 2025 LTM,
2Q26

Operating income (Insurance) Operating income (Consolidated)

Share of Insurance Business - rhs

Source: Company reports, UBS



Bradsaude S A 20 September 2026 18

What is the gap between current earnings generation and the level 
needed for full DTA amortization?

We show our exercise below, based on the 10-year schedule, implying the bank 
would need to amortize around R$8.2bn of credit-loss DTAs annually. Accordingly, 
depending on the share of consolidated taxes attributed to the banking business (we 
vary between 30% and 50%), the resulting shortfall (i.e. the share of the annual 
installment that the banking entity’s own taxes cannot absorb) is estimated at R
$4.6bn to R$6.1bn in 2026, decreasing to R$3.3bn to R$5.3bn by 2028 as earnings 
increase and absorb a greater portion of the installment.

Figure 17: Bradesco – tax to be paid on the banking business 
vs. DTA to be amortized (R$ bn)
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Figure 18: Bradesco – DTA amortization's shortfall (R$ bn)

DTA to be amortized 8.2 8.2 8.2

Tax to be paid 2026 2027 2028

30% taxes from banking (2.2) (2.5) (2.9)

40% taxes from banking (2.9) (3.3) (3.9)

50% taxes from banking (3.6) (4.1) (4.9)

DTA not amortized 2026 2027 2028

30% taxes from banking 6.1 5.7 5.3

40% taxes from banking 5.4 4.9 4.3

50% taxes from banking 4.6 4.1 3.3

Source: Company reports, UBS

Notably, our calculations are based on our banks team’s latest estimates for 
Bradesco, assuming income tax expense of R$8.4bn on average over 2026-28, 
compared with R$6.3bn in 2025. 

Two clarifications help ensure the analysis remains balanced. First, a likely 
counterargument is that the 2024 relief measures already addressed the issue. In 
our view, they have not, as the measures altered the timing, as the original 1/36 
(month) schedule would have required a rapid conversion of unabsorbed 
installments into tax losses deducted directly from capital, but they did not resolve 
the entity mismatch that creates the shortfall. Second, the 1H26 data indicate that 
the bank is actively managing the gap rather than allowing the unmitigated 
arithmetic to play out (recall the tax loss balance declined during the semester).

What did the reorganization change in Bradesco's 
capital?
In March 2026, we simulated the capital impact of revaluing Bradesco Saude’s 
equity across a range of valuation scenarios. 

Figure 19: Impact on Bradesco’s capital of the revaluation of Bradesco Saude’s 
equity: simulated (Mar-26) vs. realized (2Q26)

R$ million

UBSe: Valuation per 

the Appraisal Report

(Feb-26)

¹Realized

Bradsaude valuation 48,879 -

Equity Bradesco Saúde 16,136 -

One-off gain (pre tax) 32,743 -

Tax to be paid 14,734 -

   Tax losses amortized 4,420 -

One-off gain (post tax) 18,009 -

Capital Impact (4Q25) 202 bps 250 bps

   Tax losses amortized 40 bps -

   Equity increase (one-off gain) 162 bps -

Source: Company reports, UBS. ¹Pro forma estimate by the bank, with 140 bps still pending approval from 
regulatory authorities.

https://neo.ubs.com/shared/d2sVw32Xqc3C
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The table above presents the analysis based on the appraisal value (R$48.9bn for 
the stake), compared with the actual outcome.

Our simulation indicated ~200bps of capital strengthening at that appraisal value, 
split between ~40bps from amortized tax losses and ~160bps from the equity 
increase. Notably, the company’s own pro forma reading is ~250bps, of which 
110bps were already booked in 2Q26 and ~140bps remain pending approval by the 
regulatory authorities.

Figure 20: Bradesco – changes in the Tier 1 and Common Equity
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Source: Company reports, UBS. Additional Bradsaude benefit is pending approval by the regulatory authorities. The bars decompose Tier 1; CET1 levels are market 
at each pillar. 

The waterfall above outlines the capital progression for the semester, with the first 
quarter reflecting the Res. #4,966 transition tranche under the phase-in schedule, 
while the Bradsaude benefit drove most of the CET1 rebound in the second quarter. 

Notably, on July 29, Bradesco’s board approved a capital increase of up to R$10bn 
via private subscription, with a minimum amount of R$8bn. The pro forma columns, 
which incorporate the proposed capital increase and the benefit still awaiting 
regulatory approval, indicate a 13.6% CET1 ratio, which serves as the starting point 
for the projections in the next section.

What is still written there: payout and capital 
discipline
The forward question is whether the controller's capital equation continues to 
matter for Bradsaude now that the listed company exists. The chart below contrasts 
two capital trajectories for Bradesco, based on our banks team’s latest estimates. 

Figure 21: Bradesco – CET1 under different DTA amortization scenarios
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Source: Company reports, UBS. Note: assumes the midpoint scenario (40% of consolidated taxes attributed 
to the banking business) and both events (i.e. capital increase and additional benefit from Bradsaude).
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First, our base case assumes the annual installment continues to be absorbed each 
year, consistent with the pattern to date. The alternative scenario assumes a 
portion of the installment remains unabsorbed and is converted into tax loss 
carryforwards, which are deducted directly from capital. This difference would 
leave CET1 ~35bps below our base case in 2026, increasing to about 80bps by 2028.

Note that these calculations assume both events take place (the capital increase 
and the full Bradsaude benefit) and that both are reflected equally in the two 
scenarios. As a result, the difference isolates the impact of the amortization, while 
the R$8.2bn annual installment subsequently flows through both risk-weighted 
assets and CET1.

For Bradsaude shareholders, we see two practical implications:

� The payout: a controller with a non-negligible chance of consuming capital 
over the years has a rational incentive to maximize distributions from its 
subsidiaries, with a particular preference for interest on capital (IOC), which 
is deductible at the 40% rate applicable to the insurance entity. Notably, under 
the prudential treatment applied to the bank’s insurance investments, the 
retained share of Bradsaude’s earnings is not included in Bradesco’s capital; 
effectively, only dividends received are recognized. We would view payout 
guidance as among the most informative disclosures Bradsaude can provide.

� Capital discipline: the same backdrop is likely to influence how Bradsaude 
allocates its own capital. A controller focused on distributions typically sets a 
higher threshold for retained earnings, whether allocated to organic growth or 
M&A. When dividend policy and capital plans are announced, they should be 
viewed not only in the context of the subsidiary’s standalone fundamentals 
but also as indicators of the controller’s broader financial priorities.

What would trigger a reassessment? What to watch?
We list below the checkpoints we believe Bradsaude's investors should follow, 
centered on the controller's capital equation. As a toolkit, we recommend tracking 
the following, in order of information value:

Figure 22: Bradsaude – what to watch in Bradesco's financial statements?

Checkpoint What will it tell us?

Bradesco's deferred tax note

(quarterly basis)

The stock of credit-loss DTAs and of tax loss carryforwards; whether the quarterly drain is 

being absorbed by taxes or converting into capital deductions.

Bradesco's capital disclosure

 (quarterly basis)

CET1 and prudential adjustments; the booking of the remaining ~140bps of the Bradsaude 

benefit upon the outstanding regulatory approvals.

Capital increase execution Subscription (minimum of R$8bn), including the extent of IOC offsetting

Bradsaude distributions Dividend and IOC declarations, read against the controller's capital calendar.

Source: Company reports, UBS

Appendix
CET1 (Common Equity Tier 1). The highest-quality component of a bank’s 
regulatory capital, measured as a ratio to risk-weighted assets. This is the key 
metric initially assessed by regulators, rating agencies, and bank investors.

Risk-weighted assets (RWA) and the 100% factor. Regulators assess a bank’s 
capital not against the nominal total of its assets, but against a risk-adjusted base in 
which each asset is weighted according to its risk profile. For example, a 
government bond contributes relatively little to the base, while an unsecured 
consumer loan contributes substantially more. Capital ratios are calculated by 
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dividing capital by this risk-weighted base. Credit-loss DTAs receive a 100% weight, 
meaning they are included in the base in full. As a result, an expanding DTA balance 
increases the denominator and weakens capital ratios.

DTA (credit losses) vs. tax loss carryforward. The former represents a timing-
related asset, reflecting provisions recognized but not yet deductible for tax 
purposes, and increases the RWA denominator. The latter arises when deductions 
cannot be utilized against taxable profit and is deducted directly from regulatory 
capital, which is the more punitive treatment.

Prudential adjustments. Deductions made to accounting equity to determine 
regulatory capital, including tax loss carryforwards.

IOC (interest on capital). A Brazilian mechanism for shareholder remuneration that 
is tax deductible for the payer, making it attractive for capital-rich entities with 
significant distributions. The deductible amount is determined by applying a 
reference rate (TJLP) to the payer’s equity accounts, which typically makes the 
level of shareholders’ equity the main constraint on the amount of IOC that can be 
distributed.
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Bradsaude S A UBS Research

Pivotal Questions
Pivotal Questions
Q: How high can Bradsaude's payout go?

UBS VIEW

Around 80% by 2029 and 90% beyond our forecast horizon. The limitation is 
mathematical rather than a matter of willingness, driven by the TJLP cap on 
deductible IOC, the pace of premium growth, and a solvency ratio maintained 
within a 110-120% range. Within this context, and supported by the tax 
deductibility of interest on own capital (IOC), the effective tax rate remains 
near 32% in 2026E as the IOC schedule continues to ramp up, before declining 
to 28% in 2027 and trending toward 26% over the long term as the company 
progressively uses its capacity to distribute IOC.

EVIDENCE

Bradsaude declared R$230mn in IOC for 2Q26. For 2026, the deductible base is 
calculated based on the equity of Bradesco Saude, the insurance subsidiary, 
rather than the full holding company’s equity; the latter will become the 
reference point from 2027. Eligible capital stood at R$7.9bn in 2Q26, vs. a risk-
based requirement of R$6.7bn, representing a 119% solvency ratio and R$1.3bn 
in surplus capital. Based on LTM 2Q26 figures, required retention of R$832mn, 
compared with net income of R$4,180mn, indicates payout capacity of 80%. 
The reported effective tax rate was 32% in 2Q26.

WHAT´S PRICED IN?

Consensus appears to assume a largely steady effective tax rate, placing its 
2027-2030 earnings more than 10% below our forecasts. Similarly, the current 
share price implies a sustainable ROE of 28% (4pp below our 32%).

Our key discoveries in a nutshell
Our analysis of the mechanics underlying Bradsaude’s payout indicates a ratio rising 
to 60% in 2027 and 75% in 2028, achieving  ~80% from 2029 onward. Along this 
trajectory, supported by the tax deductibility of interest on own capital (IOC) 
distributions, the effective tax rate remains near 32% in 2026 as the IOC schedule 
continues to ramp up, then declines to 28% in 2027 and trends toward 26% over the 
long term as the company progressively uses its capacity to distribute IOC. The 
solvency ratio, meanwhile, remains within a comfortable range, easing from an 
estimated 115% this year toward 112% in perpetuity (above the minimum regulatory 
requirement). In our view, the current constraint on the dividend is the company’s 
growth pace, and the same arithmetic that limits payout during the expansion 
phase increases it as growth normalizes.

Notably, our first Pivotal Question assessed the controlling shareholder, which 
appears to have a rational preference for maximizing distributions from its listed 
subsidiary. We now evaluate how much Bradsaude can realistically pay, through 
which instrument, and at what tax cost. Since the listing of SAUD3, we sense the 
debate around this Pivotal Question still misses three coordinates: Which equity 
base supports the dividend? How much of each year’s profit is actually distributable, 
a matter of flow rather than the company’s stock of capital? And how should 
investors interpret a tax line that may show 32% in one quarter and single digits in 
another under the same regime? We present five exhibits that address these 
questions sequentially and then demonstrate that, in simple terms, this is all about 
a harmonic balance among payout, tax rate, and capital solvency.

In summary, we believe Bradsaude can achieve an ~80% payout by 2029 and 
maintain it thereafter, with solvency remaining comfortable and the tax rate 
declining over time. Beyond our forecast horizon, once premium growth moderates 
to mature levels, we see scope for a payout of around 90%, which is our terminal 
payout ratio.
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The incentives of IOC distribution
Brazilian companies may remunerate shareholders through interest on own capital 
(IOC), a type of distribution that can be deducted from the payer’s taxable income. 
The benefit of this deduction depends on the jurisdiction in which the profit is 
taxed, an important consideration when the listed entity is a holding company. 

Most of Bradsaude’s earnings come from its insurance subsidiary (i.e. Bradesco 
Saude), which is subject to the 40% tax rate applied to financial institutions, rather 
than the standard 34% corporate rate (15% corporate income tax, a 10% surcharge 
on taxable income above a minimal threshold, and 15% social contribution). Put 
simply, each R$1 declared as IOC removes R$1 from a 40% tax base.

Figure 23: Bradsaude – effective tax rate calculation exercise

R$ mn 2Q26 No IOC With IOC

Earnings before taxes 1,623 100 100

(-) ¹Equity income (119) -           -           

(-) Interest on own capital (IOC) (230) -           (10)

Taxable income (a) 1,274 100 90

²Current income taxes (40% x a) (510) (40) (36)

Other residual adjustments (b) (3) -           -           

Income taxes and Social Contribution (a+b) (513) (40) (36)

Effective tax rate 32% 40% 36%

Source: Company reports, UBS. ¹We only consider equity income from Atlantica Hospitals and assume equity 
income from the company's stake in Fleury. ²Most of the Holding's earnings are generated by the insurance 
subsidiary, which is subject to a 40% tax rate.

As shown above, on a base-100 profit with no IOC, the tax expense is 40. Allocating 
10 as OC lowers taxable income to 90 and reduces the tax charge to 36, generating a 
four-point saving on the same pre-tax result. 

In 2Q26, with R$230mn of IOC declared, the resulting tax charge of R$513mn aligns 
with the 32% effective rate reported by the company. Equity income is also excluded 
from the taxable base, as it is recognized net of tax under the equity method; in the 
exercise, we include Atlantica’s result together with our assumption for the Fleury 
stake.

But the incentives for IOC have their limits
Under Brazilian tax law, the deductible IOC amount is subject to two caps. The first 
is the TJLP applied to shareholders’ equity, accrued on a pro rata basis during the 
year. The second permits deductions up to the greater of (i) 50% of current-year 
profits, calculated before the IOC deduction, or (ii) 50% of retained earnings and 
profit reserves. The lower of these two amounts then serves as the effective limit. 

For Bradsaude, we see the binding limit as the first one, with a transition nuance 
that we believe the market has yet to incorporate. Specifically, the cap is 
calculated on the equity of the paying entity, and we understand that the 2026 
declarations are based on the insurance subsidiary’s equity rather than the holding 
company’s full 2026 equity base. 

This, in our view, reflects the newly established structure, which seems to limit the 
deductible IOC close to R$1bn in 2026, including R$230mn already declared in 2Q26.
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Figure 24: Bradsaude – TJLP cap exercise

R$ mn Example ¹2026E 2027E

Average Equity (a) 100 13,365 20,023

TJLP avg. (b) 9.2% 8.80% 8.75%

Maximum IOC allowed LTM (a x b) 9.2 1,176 1,752

Source: Company reports, UBS. ¹Average equity based on our 2026 estimate and Bradesco Saude's YE25 
equity.

From 2027 onward, the holding company’s equity of about R$20bn (based on our 
estimates) becomes the applicable reference, raising the cap to roughly R$1.7bn. 
Our model then assumes distribution at the maximum permitted level, reducing the 
effective tax rate from 32% in 2026 to 28% in 2027 and subsequently to 26% over the 
long term.

Notably, one factor driving our estimates above market consensus for 2027 and 
subsequent years may be the effective tax rate, as we think consensus forecasts 
appear to assume a broadly stable tax rate over the period. Finally, the incentive for 
a robust IOC distribution at year-end is clear, as the cap accrues within the calendar 
year; therefore, 4Qs typically imply the lowest effective tax rate.

Capital constraints are an additional limiting factor
At this point, the natural inclination is to base the maximization of distributions 
solely on Bradsaude’s shareholders’ equity. However, insurers must comply with 
minimum regulatory capital requirements. 

Accordingly, Bradsaude’s eligible capital for solvency purposes (i.e., book equity 
after regulatory deductions) was R$7.9bn in 2Q26, compared with a risk-based 
capital requirement of R$6.7bn, equivalent to ~13% of earned premiums. This leads 
Bradsaude to operate with a solvency ratio of 119%, implying excess capital of R
$1.3bn. Note the regulatory minimum is 100%; however, in practice, no operator 
manages to that threshold, as nearing it would likely prompt supervisory scrutiny.

Figure 25: Bradsaude – capital adequacy calculation exercise

R$ mn 2Q26
¹Shortfall

example

(-) Interest on own capital (IOC) (230) (1,489)

Risk-Based Capital (b) 6,671 6,671

As % of total earned premiums 13% 13%

Eligible / Statutory Capital (a) 7,929 6,670

As % of shareholders' equity 43% 39%

²Premium-to-surplus 6.7 8.0

³Reserve leverage (R$) 2.8 3.4

Excess capital (a - b) 1,258 (1)

Solvency ratio (a ÷ b) 119% 100%

Source: Company reports, UBS. ¹Illustrative example of a higher-than-reported IOC distribution, resulting in 
greater capital consumption by the bank; tax effects are not considered for illustrative purposes. ²Measures 
the amount of underwriting exposure supported by available capital, calculated as earned premiums 
divided by statutory capital (proxy for underwriting leverage). ³Indicates the extent to which insurance 
reserves are supported by capital. Measures how many BRL of technical reserves are backed by each R$1 of 
capital.
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In the second column of the figure above, an illustrative IOC declaration of R
$1,489mn, instead of the R$230mn actually declared, would have fully used the 
excess in a single action, reducing the solvency ratio to 100% and increasing 
premium-to-surplus from 6.7x to 8.0x. This example indicates that the buffer is 
tangible, but also limited from a regulatory perspective.

Bradsaude's potential payout seems to be already 
at ~80%
As noted above, the buffer is a stock and can only be used once. A sustainable 
payout, by contrast, depends on flow, which we believe is the true limiting factor. 

To estimate that flow, we calculate a theoretical payout capacity based on the 
portion of each year’s earnings that could be distributed while keeping the capital 
structure unchanged. In our analysis, we sought to answer the following question: if 
every R$1 retained were converted into eligible capital, how much would remain 
available for distribution? With Bradsaude’s structure operating at around R$0.15 of 
eligible capital for each real of earned premiums (i.e., the inverse of the premium-
to-surplus ratio), every R$1bn of premium growth requires roughly R$150mn of 
retention simply to maintain the solvency ratio at its current level. 

Figure 26: Bradsaude – payout capacity exercise

1Q26 2Q26 3Q26E 4Q26E

Earned premiums, LTM = a 51,688 53,080 55,076 56,498

¹Required capital per earned premium, R$ = b - 0.15 0.15 0.15

Required retention in the period (a1 - a0) x b x 4 = c - 832 1,207 830

Net income recorded, LTM = d - 4,180 4,323 4,549

Distributable earnings, LTM (d - c) = e - 3,349 3,116 3,719

Payout capacity, LTM = (e ÷ d) - 80% 72% 82%

Source: Company reports, UBS. ¹This metric is the inverse of the Premium-to-Surplus ratio and indicates the 
amount of capital required to support each R$1 of earned premiums. We assume a similar capital structure 
to that of 2Q26 for the upcoming periods.

As shown above, based on LTM 2Q26 figures, required retention of R$832mn vs. net 
income of R$4,180mn leaves R$3,349mn available for distribution, implying an 80% 
capacity (noting that quarterly results fluctuate due to repricing seasonality). At 
the current premium growth rate, the analysis indicates roughly 80%; at 5% growth, 
the same calculation would move closer to 90%. 

Importantly, increasing or reducing the revenue base changes the equity amount, 
but not the relationship among payout, tax rate and solvency (in this analysis, only 
the growth rate is relevant). Also note that the exercise assumes a hypothetical 
scenario in which every R$1 retained is fully converted into eligible capital. In our 
earnings model, however, we keep eligible capital at a steady proportion of book 
equity (around 43%, consistent with the current structure), meaning each R$1 
retained contributes less than R$1 of eligible capital, while premium growth 
continues to increase the requirement. This explains why the distributed payout 
converges toward the potential level above only gradually.

The rationale behind our path to an 80% payout
The figure below shows the balance among the three variables, based on the same 
model run. To achieve this, our model applies three rules. 

First, from 2027 onward, the company distributes most of the IOC permitted under 
the TJLP cap each year (exceeding 90% of the ceiling). Second, we include 
extraordinary dividends to maximize total shareholder proceeds. Third, total 
proceeds must not cause the solvency ratio to fall below 110% at any stage of the 
forecast period. Consequently, the effective tax rate gradually decreases toward 
26% as IOC usage approaches the ceiling and the ceiling itself increases with 

Eligible / Statutory Capital ("PLA"): 
pursuant to ANS Resolution RN 
569/2022 (art. 7), shareholders’ 
equity is adjusted for regulatory 
deductions, including investments in 
other healthcare operators, tax 
credits generated from tax loss 
carryforwards, intangible assets, and 
other items.

Risk-Based Capital (RBC or “CBR”): 
under the same resolution (arts. 5 
and 9), the capital requirement is 
calculated monthly using 
standardized models that cover 
underwriting, credit, market, 
operational, and legal risks.
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retained equity.

Figure 27: Bradsaude – payout, solvency and tax glide path
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Notably, our payout ratio increases from a low base in 2026 to 60% in 2027 and 75% in 
2028, stabilizing near 80% from 2029 onward before ultimately converging to our 
90% perpetuity assumption. The payout ratio rises as premium growth moderates, 
freeing up additional payout capacity over time. For the solvency ratio, we 
maintain it within the 110-120% range, comfortably above levels that could draw 
regulatory scrutiny.

At this point, two readings are worth highlighting. First, once the business reaches 
steady state, with premiums expanding at inflation plus a modest real growth 
component, the same capacity framework supports a payout ratio of roughly 90%, 
consistent with the terminal ratio embedded in our dividend discount model beyond 
the period shown in the chart. Second (and more structurally important) is the 
proportion of each R$1 of retained earnings that effectively qualifies as eligible 
capital. We assume this remains at the current 43% of shareholders’ equity, while 
recognizing that a higher conversion rate would increase payout capacity and move 
the 80% plateau forward, whereas a lower conversion rate would push it out.

What would trigger the call? What to watch?
In our view, the core of monitoring should be the IOC declared, assessed against the 
solvency ratio published by the insurer. Together, they indicate whether the 
company is using its fiscal ceiling, consuming its regulatory headroom, neither, or 
both. 

Note that a developing trend with the IOC tracking the ceiling while solvency holds 
stable indicates that the thesis is progressing; on the flip side, distributions running 
ahead of capacity, funded by a deteriorating solvency ratio, would represent the 
adverse case. 

We elaborate in the table below on the key aspects we should focus on.

Figure 28: Bradsaude – what to watch for payout capacity?

Checkpoint What will it tell us?

IOC declarations

(December in particular)

Use of the TJLP cap; whether the strong year-end declaration becomes the company’s 

established practice.

Solvency ratio and Eligible Capital
Monitor whether distributions are supported by flow (capacity) or stock (buffer), and track 

the cushion above the 100% regulatory minimum.

Eligible capital per 

R$1 of premiums (~R$0.15)

Effects from portfolio mix, the JV investment cycle, and regulatory adjustments are all 

reflected here first.

Earned premium growth A slowdown could release capital and increase payout capacity.

Source: Company reports, UBS
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Appendix
The TJLP cap. The deductible IOC amount is capped by applying the TJLP (long-
term reference rate) to the payer’s equity accounts, accrued on a pro rata basis 
during the year. It is also constrained by the higher of 50% of current-year profits, 
calculated before the IOC deduction, or 50% of retained earnings and profit 
reserves. For Bradsaude, the TJLP component is the binding constraint.

Eligible / Statutory Capital ("PLA" in Portuguese). The regulatory equity metric 
used for solvency purposes. It represents accounting equity less specified 
deductions, including holdings in other healthcare operators and supervised 
financial entities, tax credits related to tax losses, intangible assets, and goodwill 
from other equity investments, among others (art. 7 of RN 569/2022).

Required capital or Risk-Based Capital (RBC or "CBR" in Portuguese). The 
minimum capital level required by the regulator based on the risks of the business 
under the risk-based framework established by RN 569/2022.

Solvency ratio. Eligible / Statutory Capital divided by required capital, or RBC. The 
regulatory minimum is 100%; however, supervisory interaction typically starts as an 
operator nears this threshold. As a result, operators generally maintain a buffer 
above the minimum, which is why we use a 110-120% range.

Premium-to-surplus. Earned premiums divided by Eligible / Statutory Capital, 
indicating underwriting leverage. Its inverse, namely capital per R$1 of premiums, 
is the metric we monitor in the payout capacity analysis.
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Upside/Downside Spectrum
Upside/Downside Spectrum

Value drivers Earned 
premiums 

growth 
(2027E)

Loss ratio, 
MLR (2027E)

Atlântica 
hospitals (%NI) 

2027E

Net income 
growth 
(2027E)

COE

R$21.4  upside 12% 84.1% 11% 27% 14.4%
R$19.0 base 10% 84.6% 8% 16% 14.6%
R$10.8 downside 6% 87.6% 6% -19% 16.6%

Source: UBS estimates

UPSIDE (R$21.4): In our upside scenario, we assume earned premiums growth of 
12.0% and a loss ratio (MLR) of 84.1%, with Atlântica hospitals contributing 11% of net 
income. Overall, this results in net income growth of 27.0% in 2027. Finally, for our 
long-term assumptions, we apply a cost of equity of 14.4%, supporting our upside 
valuation of R$21.4.

BASE (R$19.0): In our base-case scenario, we assume earned premiums growth of 
10.0% and a loss ratio (MLR) of 84.6%, with Atlântica hospitals contributing 8% of net 
income. Overall, this results in net income growth of 16.0% in 2027. Finally, for our 
long-term assumptions, we apply a cost of equity of 14.6%, supporting our Price 
Target of R$19.0.

DOWNSIDE (R$10.8): In our downside scenario, we assume earned premiums growth 
of 6.0% and a loss ratio (MLR) of 87.6%, with Atlântica hospitals contributing 6% of net 
income. Overall, this results in a net income decline of 19% in 2027. Finally, for our 
long-term assumptions, we apply a cost of equity of 16.6%, supporting our downside 
valuation of R$10.8.
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Bradsaude S A UBS Research

Company Description

Bradsaude S.A. is the corporate name currently adopted by the former Odontoprev 
S.A. as a result of the business combination between the company and Bradesco 
Gestão de Saúde S.A. ("BGS"), through the merger of BGS shares into the company.

Odontoprev was founded in 1987 by dental professionals serving corporate clients 
and  completed its IPO in December 2006. In 2009 Odontoprev signed an association 
agreement with Bradesco Dental S.A. with the objective of integrating the activities 
of the two companies, and in 2014 it concluded a corporate reorganisation that left 
Bradesco Saúde with a 50.01% interest. Meanwhile, the Bradesco  healthcare 
operations began in 1984 with the creation of Bradesco Saúde within its insurance 
arm, Grupo Bradesco Seguros. Mediservice, an operator active since 1987, joined 
the group in 2008, strengthening its presence in corporate solutions and health 
management, and in 2009 Bradesco Seguros acquired 20% of Grupo Fleury, raising 
that interest to 24.85% in 2021 through Bradesco Diagnóstico em Saúde.

The group entered hospital assets in 2021, constituting Atlântica Hospitais e 
Participações as its platform for holding interests in hospitals and assistential 
assets. In 2023, the company entered into association agreements with Hospital 
Israelita Albert Einstein and Rede Mater Dei for two hospitals in SP, expected to open 
from 2029 onward. The platform scaled in 2024, through the JV with Rede D'Or 
agreed in May, under which Atlântica holds 49.99% of the Atlântica D'Or JV, and the 
acquisition in October of a 20% interest in Grupo Santa, the largest hospital network 
in Brazil's Centre-West. Atlântica also holds Novamed, which operates the Meu 
Doutor primary care clinics, and a 33.33% interest in Croma, an integrated oncology 
JV with Fleury and Beneficência Portuguesa de São Paulo.

The consolidation came in 2026 and was implemented through a share exchange. 
Following a sequence of internal reorganisations that transferred control of 
Odontoprev up to Banco Bradesco, the company issued new shares to acquire all 
shares of BGS. The transaction was consummated on April 2026 and the Bradsaude 
brand was launched the following day. Odontoprev's dental portfolio was 
contributed to Mediservice. 

Figure 29: Bradsaude - historical timeline

Source: Company reports, UBS

Top-line  breakdown
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Bradsaude’s LTM adjusted top-line is split into three components: Health Insurance, 
Dental and Others. In LTM 2Q26, the adjusted top line reached R$53.8bn, of which 
Health Insurance accounted for 94.3%, Dental for 4.5% and Others for 1.2%. Others 
includes service revenues and equity income, including Atlântica Hospitals and 
Fleury.

Figure 30: Top-line Breakdown (2Q26 LTM)

Health 
Insurance

94.3%

Dental
4.5%

Others
1.2%

Source: Company reports, UBS. Note: Others includes service revenues and equity income, including 
Atlântica Hospitals and Fleury.

Ownership structure

Banco Bradesco is the company’s controlling shareholder, holding ~91% of total 
shares. The free float accounts for ~9%, of which ~8% is held by institutional 
investors and ~1% by retail investors, while management and treasury shares 
account for less than 1% of total shares.

Figure 31: Bradsaude - ownership structure, 2Q26

Shares (Mn) %

2,671 91.33%

252 8.61%

1 0.04%

1 0.03%

Total 2,924 100.00%

Shareholders capital

Banco Bradesco S.A.

Free-Float

Management

Treasury

Source: Company reports, UBS

Corporate structure

Bradsaude’s corporate structure includes its main health and dental businesses, 
Bradesco Saúde and the Odontoprev brand, as well as Orizon, its healthcare 
technology platform. Bradesco Saúde, Orizon and Atlântica Hospitais are wholly 
owned by the Company, while Bradsaude also holds a 24.85% stake in Fleury.
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Figure 32: Bradsaude - corporate structure, 2Q26

Source: Company reports, UBS



Forecast returns

Forecast price appreciation 28.9%

Forecast dividend yield 4.8%

Forecast stock return 33.7%

Market return assumption 18.0%

Forecast excess return 15.6%

Company Description

Bradsaude was listed in 2026 after Bradesco consolidated its healthcare assets under a 
single company, spanning health and dental insurance, hospitals, primary care, and 
diagnostics. The group serves more than 13m beneficiaries across the country, with the 
health insurance operation accounting for the bulk of earnings.

Valuation Method and Risk Statement

We value Bradsaude at a fair P/B multiple, which is supported by our dividend discount 
model (DDM).
Key risks to our thesis include (1) controller-driven capital decisions that could limit 
distributions or prompt equity issuance; (2) claims deterioration exceeding repricing, 
pressuring MRL, underwriting margins, and dividends; (3) a slower Atlantica JV ramp-up, 
delaying a projected long-term net income contribution; and (4) potential changes to 
the IOC framework or TJLP mechanics, which could raise the effective tax rate toward 
statutory levels and reduce earnings and payout capacity.

Bradesco:
We derive our price target for Bradesco from a P/BV target backed by dividend discount 
model.
Among the main risks for Bradesco, we highlight: 1) stronger competition from 
newcomers; 2) potential asset quality deterioration; 3) the impact of relevant regulatory 
changes; and 4) an expected increase in the claim ratio of the insurance company. In 
addition to industry- and company-specific risks, there are potential risks inherent in 
investing in emerging market countries. Potential emerging market-related risks 
include, but are not limited to, the volatile nature of the currency, regulatory and 
sociopolitical risk, and abrupt potential changes in the cost of capital and the economic 
growth outlook. Valuations can also be affected by developments in other emerging and 
developed markets.
Bradsaude S A 20 September 2026 32
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UBS Global Research publishes a quantitative assessment of its analysts' responses to certain questions about the likelih
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responses is also available and again you should contact your UBS sales representative for details and pricing or the Qu
Research Team on the email above.

                        Bradsaude S A                     

Question Response

1. Is the industry structure facing the firm likely to improve or deteriorate 
over the next six months? Rate on a scale of 1-5 (1 = getting worse, 3 = no 
change, 5 = getting better, N/A = no view)

                                    3                             

2. Is the regulatory/government environment facing the firm likely to improve 
or deteriorate over the next six months? Rate on a scale of 1-5 (1 = getting 
tougher 3 = no change, 5 = getting better, N/A = no view)

                                    3                             

3. Over the last 3-6 months in broad terms have things been improving/no 
change/getting worse for this stock? Rate on a scale of 1-5 (1 = getting a lot 
worse, 3 = not much change, 5 = getting a lot better, N/A = no view)

                                    2                             

4. Relative to the current CONSENSUS EPS forecast, is the next company EPS 
update likely to lead to:  (1 = negative surprise vs consensus, 3 = in-line with 
consensus, 5 = positive surprise vs consensus expectations, N/A = no view)

                                    3                             

5. What’s driving the difference?

6. Relative to YOUR current earnings forecast, is there relatively greater risk 
at the next earnings result of:(1 = downside skew risk to earnings, 3 = equal 
upside or downside risk to earnings, 5 = upside skew risk to earnings, N/A = no 
view)

                                    3                             

7. What’s driving the difference?

8. Is there an upcoming catalyst for the company over the next three months?                                     No Catalyst                             

9. Is there an actual or approximate date for the catalyst?

10. Is the catalyst date an actual or approximate date?                                     N/A                             

11. What is the catalyst?
Bradsaude S A 20 September 2026 33
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Required Disclosures
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When you receive UBS Global Research via a third party vendor, e-mail or other electronic means, you agree that use shall be subject to this UBS Global 
Research Disclaimer, the Neo Terms and where applicable the UBS Investment Bank terms of business (https://www.ubs.com/global/en/investment-
bank/regulatory.html) and to UBS's Terms of Use/Disclaimer (https://www.ubs.com/global/en/legalinfo2/disclaimer.html). In addition, you consent to 
UBS processing your personal data and using cookies in accordance with our Privacy Statement (https://www.ubs.com/global/en/legalinfo2/
privacy.html) and cookie notice (https://www.ubs.com/global/en/legal/privacy/users.html).
If you receive UBS Global Research, whether through a System or by any other means, you agree that you shall not copy, revise, amend, create a 
derivative work, provide to any third party, or in any way commercially exploit any UBS research provided via UBS Global Research or otherwise, 
and that you shall not extract data from any research or estimates provided to you via UBS Global Research or otherwise, without the prior written 
consent of UBS. You agree not to use UBS Global Research in any artificial intelligence system, without the prior written consent of UBS. 
In certain circumstances you may receive UBS Global Research otherwise than in the capacity of a client of UBS and you understand and agree that under 
these circumstances (i) the UBS Global Research is provided to you for information purposes only; (ii) for the purposes of receiving it you are not intended 
to be and will not be treated as a “client” of UBS for any legal or regulatory purpose; (iii) the UBS Global Research must not be relied on or acted upon for 
any purpose; and (iv) such content is subject to the relevant disclaimers that follow.
This document is for distribution only as may be permitted by law. It is not directed to, or intended for distribution to or use by, any person or entity who 
is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be 
contrary to law or regulation or would subject UBS to any registration or licensing requirement within such jurisdiction.
This document is a general communication and is educational in nature; it is not an advertisement nor is it a solicitation or an offer to buy or sell any 
financial instruments or to participate in any particular trading strategy. Nothing in this document constitutes a representation that any investment 
strategy or recommendation is suitable or appropriate to an investor’s individual circumstances or otherwise constitutes a personal recommendation. By 
providing this document, none of UBS or its representatives has any responsibility or authority to provide or have provided investment advice in a 
fiduciary capacity or otherwise. Investments involve risks, and investors should exercise prudence and their own judgment in making their investment 
decisions. None of UBS or its representatives is suggesting that the recipient or any other person take a specific course of action or any action at all. The 
recipient should carefully read this document in its entirety and not draw inferences or conclusions from the rating alone. By receiving this document, the 
recipient acknowledges and agrees with the intended purpose described above and further disclaims any expectation or belief that the information 
constitutes investment advice to the recipient or otherwise purports to meet the investment objectives of the recipient. The financial instruments 
described in the document may not be eligible for sale in all jurisdictions or to certain categories of investors.
Options, structured derivative products and futures (including OTC derivatives) are not suitable for all investors. Trading in these instruments is 
considered risky and may be appropriate only for sophisticated investors. Prior to buying or selling an option, and for the complete risks relating to 
options, you must receive a copy of "The Characteristics and Risks of Standardized Options." You may read the document at https://www.theocc.com/
publications/risks/riskchap1.jsp or ask your salesperson for a copy. Various theoretical explanations of the risks associated with these instruments have 
been published. Supporting documentation for any claims, comparisons, recommendations, statistics or other technical data will be supplied upon 
request. Past performance is not necessarily indicative of future results. Transaction costs may be significant in option strategies calling for multiple 
purchases and sales of options, such as spreads and straddles. Because of the importance of tax considerations to many options transactions, the investor 
considering options should consult with his/her tax advisor as to how taxes affect the outcome of contemplated options transactions.
Mortgage and asset-backed securities may involve a high degree of risk and may be highly volatile in response to fluctuations in interest rates or other 
market conditions. Foreign currency rates of exchange may adversely affect the value, price or income of any security or related instrument referred to 
in the document. For investment advice, trade execution or other enquiries, clients should contact their local sales representative.
UBS notes that no globally accepted framework or definition (legal, regulatory or otherwise) currently exists, nor is there a market consensus as to what 
constitutes an “ESG” (Environmental, Social or Governance) or an equivalent-label, or as to what precise attributes are required for the Information (as 
defined below) to be defined as ESG or equivalently-labelled. Any information, data or other content including from a third party source contained, 
referred to herein or used for whatsoever purpose by UBS or a third party (“Information”), in relation to any actual or potential ESG objective, issue or 
consideration is not intended to be relied upon for ESG classification, regulatory regime or industry initiative purposes (“ESG Regimes”). Nothing in these 
materials is intended to convey, suggest or indicate that UBS considers or represents any product, service, person or body mentioned in these materials as 
meeting or qualifying for any ESG classification, labelling or similar standards that may exist under the ESG Regimes. UBS has not conducted any 
assessment of compliance with ESG Regimes. Parties are reminded to make their own assessments for these purposes.
The value of any investment or income may go down as well as up, and investors may not get back the full (or any) amount invested. Past performance is 
not necessarily a guide to future performance. Neither UBS nor any of its directors, employees or agents accepts any liability for any loss (including 
investment loss) or damage arising out of the use of all or any of the Information.
Prior to making any investment or financial decisions, any recipient of this document or the information should take steps to understand the risk and 
return of the investment and seek individualized advice from his or her personal financial, legal, tax and other professional advisors that takes into 
account all the particular facts and circumstances of his or her investment objectives.
Any prices stated in this document are for information purposes only and do not represent valuations for individual securities or other financial 
instruments. There is no representation that any transaction can or could have been effected at those prices, and any prices do not necessarily reflect 
UBS's internal books and records or theoretical model-based valuations and may be based on certain assumptions. Different assumptions by UBS or any 
other source may yield substantially different results.
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No representation or warranty, either expressed or implied, is provided in relation to the accuracy, completeness or reliability of the information 
contained in any materials to which this document relates (the "Information"), except with respect to Information concerning UBS. The Information is not 
intended to be a complete statement or summary of the securities, markets or developments referred to in the document. UBS does not undertake to 
update or keep current the Information. Any statements contained in this report attributed to a third party represent UBS's interpretation of the data, 
information and/or opinions provided by that third party either publicly or through a subscription service, and such use and interpretation have not been 
reviewed by the third party. In no circumstances may this document or any of the Information (including any forecast, value, index or other calculated 
amount ("Values")) be used for any of the following purposes:
(i) valuation or accounting purposes;
(ii) to determine the amounts due or payable, the price or the value of any financial instrument or financial contract; or
(iii) to measure the performance of any financial instrument including, without limitation, for the purpose of tracking the return or performance of any 
Value or of defining the asset allocation of portfolio or of computing performance fees.
By receiving this document and the Information you will be deemed to represent and warrant to UBS that you will not use this document or any of the 
Information for any of the above purposes or otherwise rely upon this document or any of the Information.
UBS has policies and procedures, which include, without limitation, independence policies and permanent information barriers, that are intended, and 
upon which UBS relies, to manage potential conflicts of interest and control the flow of information within divisions of UBS and among its subsidiaries, 
branches and affiliates. UBS does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the 
firm may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making 
their investment decision. For further information on the ways in which UBS Global Research manages conflicts and maintains independence of its 
research products, historical performance information and certain additional disclosures concerning UBS Global Research recommendations, please visit 
https://www.ubs.com/disclosures.
UBS Global Research will initiate, update and cease coverage solely at the discretion of UBS Global Research Management, which will also have sole 
discretion on the timing and frequency of any published research product. The analysis contained in this document is based on numerous assumptions. All 
material information in relation to published research reports, such as valuation methodology, risk statements, underlying assumptions (including 
sensitivity analysis of those assumptions), ratings history etc. as required by the Market Abuse Regulation, can be found on UBS Neo. Different 
assumptions could result in materially different results.
UBS Global Research may utilise artificial intelligence tools (“AI Tools”) in the preparation of this document. Notwithstanding any such use of AI Tools, this 
document has undergone human review.
The analyst(s) responsible for the preparation of this document may interact with trading desk personnel, sales personnel and other parties for the 
purpose of gathering, applying and interpreting market information. UBS relies on information barriers to control the flow of information contained in 
one or more areas within UBS into other areas, units, groups or affiliates of UBS. The compensation of the analyst who prepared this document is 
determined exclusively by UBS Global Research management and senior management (not including investment banking). Analyst compensation is not 
based on investment banking revenues; however, compensation may relate to the revenues of UBS and/or its divisions as a whole, of which investment 
banking, sales and trading are a part, and UBS as a whole.
For financial instruments admitted to trading on an EU regulated market: UBS (excluding UBS Securities LLC) acts as a market maker or liquidity provider 
(in accordance with the interpretation of these terms under English law or, if not carried out by UBS in the UK the law of the relevant jurisdiction in which 
UBS determines it carries out the activity) in the financial instruments of the issuer save that where the activity of liquidity provider is carried out in 
accordance with the definition given to it by the laws and regulations of any other EU jurisdictions, such information is separately disclosed in this 
document. For financial instruments admitted to trading on a non-EU regulated market: UBS may act as a market maker save that where this activity is 
carried out in the US in accordance with the definition given to it by the relevant laws and regulations, such activity will be specifically disclosed in this 
document. UBS may have issued a warrant the value of which is based on one or more of the financial instruments referred to in the document. UBS and its 
affiliates and employees may have long or short positions, trade as principal and buy and sell in instruments or derivatives identified herein; such 
transactions or positions may be inconsistent with the opinions expressed in this document.
Within the past 12 months UBS may have received or provided investment services and activities or ancillary services as per MiFID II which may have given 
rise to a payment or promise of a payment in relation to these services from or to this company.
Please note that all transactions conducted by UBS are consistent with sanctions regulations imposed by Switzerland, the European Union, the United 
Nations, the United Kingdom and the United States, per UBS' global sanctions policy. UBS opinion as to future investment worthiness assumes no new 
sanctions are imposed.
US persons are prohibited from purchasing or selling securities of certain companies designated as being associated with the Chinese Military in 
accordance with the amended US Presidential Executive Order 13959.
United Kingdom: This material is distributed by UBS AG, London Branch to persons who are eligible counterparties or professional clients. UBS AG, 
London Branch is authorised by the Prudential Regulation Authority and subject to regulation by the Financial Conduct Authority and limited regulation by 
the Prudential Regulation Authority. Europe: Except as otherwise specified herein, these materials are distributed by UBS Europe SE, a subsidiary of UBS 
AG, to persons who are eligible counterparties or professional clients (as detailed in the Bundesanstalt fur Finanzdienstleistungsaufsicht (BaFin) Rules 
and according to MIFID) and are only available to such persons. The information does not apply to, and should not be relied upon by, retail clients. UBS 
Europe SE is authorised by the European Central Bank (ECB) and regulated by the BaFin and the ECB. Germany, Luxembourg, the Netherlands, Belgium 
and Ireland: Where an analyst of UBS Europe SE has contributed to this document, the document is also deemed to have been prepared by UBS Europe SE. 
In all cases it is distributed by UBS Europe SE and UBS AG, London Branch. Turkey: Distributed by UBS AG, London Branch. No information in this document 
is provided for the purpose of offering, marketing and sale by any means of any capital market instruments and services in the Republic of Turkey. 
Therefore, this document may not be considered as an offer made or to be made to residents of the Republic of Turkey. UBS AG, London Branch is not 
licensed by the Turkish Capital Market Board under the provisions of the Capital Market Law (Law No. 6362). Accordingly, neither this document nor any 
other offering material related to the instruments/services may be utilized in connection with providing any capital market services to persons within the 
Republic of Turkey without the prior approval of the Capital Market Board. However, according to article 15 (d) (ii) of the Decree No. 32, there is no 
restriction on the purchase or sale of the securities abroad by residents of the Republic of Turkey. Poland: Distributed by UBS Europe SE (spolka z 
ograniczona odpowiedzialnoscia) Oddzial w Polsce. Where an analyst of UBS Europe SE (spolka z ograniczona odpowiedzialnoscia) Oddzial w Polsce has 
contributed to this document, the document is also deemed to have been prepared by UBS Europe SE (spolka z ograniczona odpowiedzialnoscia) Oddzial 
w Polsce. Russia: Prepared and distributed by UBS Bank (OOO). Should not be construed as an individual Investment Recommendation for the purpose of 
the Russian Law - Federal Law #39-FZ ON THE SECURITIES MARKET Articles 6.1-6.2.Switzerland: Distributed by UBS AG to persons who are institutional 
investors only. UBS AG is regulated by the Swiss Financial Market Supervisory Authority (FINMA). Italy: Prepared by UBS Europe SE and distributed by UBS 
Europe SE and UBS Europe SE, Italy Branch. Where an analyst of UBS Europe SE, Italy Branch has contributed to this document, the document is also 
deemed to have been prepared by UBS Europe SE, Italy Branch. France: Prepared by UBS Europe SE and distributed by UBS Europe SE and UBS Europe SE, 
France Branch. Where an analyst of UBS Europe SE, France Branch has contributed to this document, the document is also deemed to have been prepared 
by UBS Europe SE, France Branch.  Spain: Prepared by UBS Europe SE and distributed by UBS Europe SE and UBS Europe SE, Spain Branch. Where an analyst 
of UBS Europe SE, Spain Branch has contributed to this document, the document is also deemed to have been prepared by UBS Europe SE, Spain Branch.  
Sweden: Prepared by UBS Europe SE and distributed by UBS Europe SE and UBS Europe SE, Sweden Branch. Where an analyst of UBS Europe SE, Sweden 
Branch has contributed to this document, the document is also deemed to have been prepared by UBS Europe SE, Sweden Branch. South Africa: 
Distributed by UBS South Africa (Pty) Limited (Registration No. 1995/011140/07), an authorised user of the JSE and an authorised Financial Services 
Provider (FSP 7328). Saudi Arabia: This document has been issued by UBS AG (and/or any of its subsidiaries, branches or affiliates), a public company 
limited by shares, incorporated in Switzerland with its registered offices at Aeschenvorstadt 1, CH-4051 Basel and Bahnhofstrasse 45, CH-8001 Zurich. 
This publication has been approved by UBS Saudi Arabia (a subsidiary of UBS AG), a Saudi closed joint stock company incorporated in the Kingdom of Saudi 
Arabia under commercial register number 1010257812 having its registered office at Tatweer Towers, P.O. Box 75724, Riyadh 11588, Kingdom of Saudi 
Arabia. UBS Saudi Arabia is authorized and regulated by the Capital Market Authority to conduct securities business under license number 08113-37. UAE 
/ Dubai: The information distributed by UBS AG Dubai Branch is only intended for Professional Clients and/or Market Counterparties, as classified under 
the DFSA rulebook. No other person should act upon this material/communication. The information is not for further distribution within the United Arab 
Emirates. UBS AG Dubai Branch is regulated by the DFSA in the DIFC. UBS is not licensed to provide banking services in the UAE by the Central Bank of the 
UAE, nor is it licensed by the UAE Securities and Commodities Authority.  Israel: This Material is distributed by UBS AG, London Branch. UBS Securities 
Israel Ltd is a licensed Investment Marketer that is supervised by the Israel Securities Authority (ISA). UBS AG, London Branch and its affiliates 
incorporated outside Israel are not licensed under the Israeli Advisory Law. UBS may engage among others in issuance of Financial Assets or in distribution 
of Financial Assets of other issuers for fees or other benefits. UBS AG, London Branch and its affiliates may prefer various Financial Assets to which they 
have or may have an Affiliation (as such term is defined under the Israeli Advisory Law). Nothing in this Material should be considered as investment 
advice under the Israeli Advisory Law. This Material is being issued only to and/or is directed only at persons who are Eligible Clients within the meaning 
of the Israeli Advisory Law, and this Material must not be furnished to, relied on or acted upon by any other persons. United States: Distributed to US 
persons by either UBS Securities LLC or by UBS Financial Services Inc., subsidiaries of UBS AG; or by a group, subsidiary or affiliate of UBS AG that is not 

https://www.ubs.com/disclosures


Bradsaude S A 20 September 2026 39

registered as a US broker-dealer (a ‘non-US affiliate’) to major US institutional investors only. UBS Securities LLC or UBS Financial Services Inc. accepts 
responsibility for the content of a report prepared by another non-US affiliate when distributed to US persons by UBS Securities LLC or UBS Financial 
Services Inc. All transactions by a US person in the securities mentioned in this report must be effected through UBS Securities LLC or UBS Financial 
Services Inc., and not through a non-US affiliate. UBS Securities LLC is not acting as a municipal advisor to any municipal entity or obligated person within 
the meaning of Section 15B of the Securities Exchange Act (the "Municipal Advisor Rule"), and the opinions or views contained herein are not intended to 
be, and do not constitute, advice within the meaning of the Municipal Advisor Rule. Canada: Distributed by UBS Securities Canada Inc., a registered 
investment dealer in Canada and a Member-Canadian Investor Protection Fund, or by another affiliate of UBS AG that is registered to conduct business in 
Canada or is otherwise exempt from registration. Brazil: Except as otherwise specified herein, this Material is prepared by UBS BB Corretora de Câmbio, 
Títulos e Valores Mobiliários S.A. (UBS BB CCTVM) to persons who are eligible investors residing in Brazil, which are considered to be Professional Investors 
(Investidores Profissionais), as designated by the applicable regulation, mainly the CVM Resolution No. 30 from the 11th of May 2021 (determines the duty 
to verify the suitability of products, services and transactions with regards to the client´s profile). UBS BB CCTVM is a subsidiary of UBS BB Servicos de 
Assessoria Financeira e Participacoes S.A. (“UBS BB”). UBS BB is an association between UBS AG and Banco do Brasil (through its subsidiary BB – Banco de 
Investimentos S.A.), of which UBS AG is the majority owner and which provides investment banking services and coverage in Brazil, Argentina, Chile, 
Paraguay, Peru and Uruguay. UBS BB CCTVM is regulated by the Comissao de Valores Mobiliarios (CVM) and by the Central Bank of Brazil. Ombudsman: 
0800-940-0266/ https://www.ubs.com/br/pt/ubsbb-investment-bank/ombudsman.html. UBS may hold relevant financial and commercial interest in 
relation to the company subject to this Research report. Hong Kong: Distributed by UBS Securities Asia Limited. Please contact local licensed persons of 
UBS Securities Asia Limited in respect of any matters arising from, or in connection with, the analysis or document Singapore: Distributed by UBS 
Securities Pte. Ltd. [Co. Reg. No.: 198500648C] or UBS AG, Singapore Branch. Please contact UBS Securities Pte. Ltd., an exempt financial adviser under 
the Singapore Financial Advisers Act (Cap. 110); or UBS AG, Singapore Branch, an exempt financial adviser under the Singapore Financial Advisers Act 
(Cap. 110) and a wholesale bank licensed under the Singapore Banking Act (Cap. 19) regulated by the Monetary Authority of Singapore, in respect of any 
matters arising from, or in connection with, the analysis or document. The recipients of this document represent and warrant that they are accredited 
and institutional investors as defined in the Securities and Futures Act (Cap. 289). Japan: Distributed by UBS Securities Japan Co., Ltd. to professional 
investors (except as otherwise permitted). Where this report has been prepared by UBS Securities Japan Co., Ltd., UBS Securities Japan Co., Ltd. is the 
author, publisher and distributor of the report. Distributed by UBS AG, Tokyo Branch to Professional Investors (except as otherwise permitted) in relation 
to foreign exchange and other banking businesses when relevant. Australia: Recipients through a superannuation fund: Distributed by UBS AG, Australia 
Branch (ABN 47 088 129 613 and holder of Australian Financial Service Licence No. 231087). For all other recipients: Distributed by UBS Securities 
Australia Limited (ABN 62 008 586 481 and holder of Australian Financial Services Licence No. 231098). This document contains general information and/
or general advice only and does not constitute personal financial product advice. As such, the Information in this document has been prepared without 
taking into account any investor’s objectives, financial situation or needs, and investors should, before acting on the Information, consider the 
appropriateness of the Information, having regard to their objectives, financial situation and needs. If the Information contained in this document relates 
to the acquisition, or potential acquisition of a particular financial product by a ‘Retail’ client as defined by section 761G of the Corporations Act 2001 
where a Product Disclosure Statement would be required, the retail client should obtain and consider the Product Disclosure Statement relating to the 
product before making any decision about whether to acquire the product.  New Zealand: Distributed by UBS New Zealand Ltd. UBS New Zealand Ltd is 
not a registered bank in New Zealand. You are being provided with this publication or material because you have indicated to UBS that you are a 
“wholesale client” within the meaning of clause 4 of schedule 5 of the Financial Markets Conduct Act 2013 of New Zealand (Permitted Client). This 
publication or material is not intended for clients who are not Permitted Clients (non-permitted Clients). If you are a non-permitted Client you must not 
rely on this publication or material. If despite this warning you nevertheless rely on this publication or material, you hereby (i) acknowledge that you may 
not rely on the content of this publication or material and that any recommendations or opinions in such this publication or material are not made or 
provided to you, and (ii) to the maximum extent permitted by law (a) indemnify UBS and its associates or related entities (and their respective Directors, 
officers, agents and Advisors) (each a ‘Relevant Person’) for any loss, damage, liability or claim any of them may incur or suffer as a result of, or in 
connection with, your unauthorised reliance on this publication or material and (b) waive any rights or remedies you may have against any Relevant 
Person for (or in respect of) any loss, damage, liability or claim you may incur or suffer as a result of, or in connection with, your unauthorised reliance on 
this publication or material. Korea: Distributed in Korea by UBS Securities Pte. Ltd., Seoul Branch. This report may have been edited or contributed to 
from time to time by affiliates of UBS Securities Pte. Ltd., Seoul Branch. This material is intended for professional/institutional clients only and not for 
distribution to any retail clients. Malaysia: This material is authorized to be distributed in Malaysia by UBS Securities Malaysia Sdn. Bhd (Capital Markets 
Services License No.: CMSL/A0063/2007). This material is intended for professional/institutional clients only and not for distribution to any retail clients. 
India: Distributed by UBS Securities India Private Ltd. (Corporate Identity Number U67120MH1996PTC097299) Unit 2901, Level 29 Altimus, Pandurang 
Budhkar Road, Worli, Mumbai – 400 018. It provides brokerage services bearing SEBI Registration Number: INZ000259830; Merchant Banking services 
bearing SEBI Registration Number: INM000013101; and Research Analyst services bearing SEBI Registration Number: INH000001204. Name of Compliance 
Officer Mr. Parameshwaran Shivaramakrishnan, Phone : +912261556151, Email : parameshwaran.s@ubs.com, Name of Grievance Officer Parameshwaran 
Shivaramakrishnan, Phone : +912261556151, Email: ol-ubs-sec-compliance@ubs.com Registration granted by SEBI, and certification from NISM in no way 
guarantee performance of the intermediary or provide any assurance of returns to investors. UBS may have debt holdings or positions in the subject Indian 
company/companies. UBS may have financial interests (e.g. loan/derivative products, rights to or interests in investments, etc.) in the subject Indian 
company / companies from time to time. Within the past 12 months, UBS may have received compensation for non-investment banking securities-related 
services and/or non-securities services from the subject Indian company/companies. The subject company/companies may have been a client/clients of 
UBS during the 12 months preceding the date of distribution of the research report with respect to investment banking and/or non-investment banking 
securities-related services and/or non-securities services. With regard to information on associates, please refer to the Annual Report at: https://
www.ubs.com/global/en/about_ubs/investor_relations/annualreporting.html The Research Annual Compliance Report for UBS Securities India Private 
Limited is available on www.ubs.com/ubssi under Research tab. Taiwan: Except as otherwise specified herein, this material may not be distributed in 
Taiwan. Information and material on securities/instruments that are traded in a Taiwan organized exchange is deemed to be issued and distributed by 
UBS Securities Pte. LTD., Taipei Branch to professional institutional investors and/or persons permitted under applicable regulation. Unless permitted by 
applicable Taiwan laws and regulations, this material is for reference and information only and should not constitute "recommendation" to clients or 
recipients in Taiwan for the covered companies or any companies mentioned in this document. No portion of the document may be reprinted, reproduced 
or quoted by the press or any other person without authorisation from UBS. Indonesia: This report is being distributed by PT UBS Sekuritas Indonesia and 
is delivered by its licensed employee(s), including marketing/sales person, to its client. PT UBS Sekuritas Indonesia, having its registered office at Sequis 
Tower Level 22 unit 22-1,Jl.Jend. Sudirman, kav.71, SCBD lot 11B, Jakarta 12190. Indonesia, is a subsidiary company of UBS AG and licensed under Capital 
Market Law no. 8 year 1995, a holder of broker-dealer and underwriter licenses issued by the Capital Market and Financial Institution Supervisory Agency 
(now Otoritas Jasa Keuangan/OJK). PT UBS Sekuritas Indonesia is also a member of Indonesia Stock Exchange and supervised by Otoritas Jasa Keuangan 
(OJK). Neither this report nor any copy hereof may be distributed in Indonesia or to any Indonesian citizens except in compliance with applicable 
Indonesian capital market laws and regulations. This report is not an offer of securities in Indonesia and may not be distributed within the territory of the 
Republic of Indonesia or to Indonesian citizens in circumstance which constitutes an offering within the meaning of Indonesian capital market laws and 
regulations.
The disclosures contained in research documents produced by UBS AG, London Branch or UBS Europe SE shall be governed by and construed in accordance 
with English law.
UBS specifically prohibits the redistribution of this document in whole or in part without the written permission of UBS and in any event UBS accepts no 
liability whatsoever for any redistribution of this document or its contents or the actions of third parties in this respect. Images may depict objects or 
elements that are protected by third party copyright, trademarks and other intellectual property rights. © UBS 2026. The key symbol and UBS are among 
the registered and unregistered trademarks of UBS. All rights reserved.

Global Wealth Management Disclaimer
You receive this document in your capacity as a client of UBS Global Wealth Management. This publication has been distributed to you by UBS Switzerland AG 
(regulated by FINMA in Switzerland) or its affiliates ("UBS") with whom you have a banking relationship with. The full name of the distributing affiliate and its 
competent authority can be found in the country-specific disclaimer at the end of this document. UBS may utilise artificial intelligence tools (“AI Tools”) in the 
preparation of this document. Notwithstanding any such use of AI Tools, this document has undergone human review.

The date and time of the first dissemination of this publication is the same as the date and time of its publication.

Risk information:

You agree that you shall not copy, revise, amend, create a derivative work, provide to any third party, or in any way commercially exploit any UBS research, and that 
you shall not extract data from any research or estimates, without the prior written consent of UBS.

This document is for distribution only as may be permitted by law. It is not directed to, or intended for distribution to or use by, any person or entity who is a citizen 
or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or 
regulation or would subject UBS to any registration or licensing requirement within such jurisdiction.
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This document is for your information only; it is not an advertisement nor is it a solicitation or an offer to buy or sell any financial instruments or to participate in 
any particular trading strategy. Nothing in this document constitutes a representation that any investment strategy or recommendation is suitable or appropriate to 
an investor’s individual circumstances or otherwise constitutes a personal recommendation. By providing this document, none of UBS or its representatives has any 
responsibility or authority to provide or have provided investment advice in a fiduciary capacity or otherwise. Investments involve risks, and investors should 
exercise prudence and their own judgment in making their investment decisions. None of UBS or its representatives is suggesting that the recipient or any other 
person take a specific course of action or any action at all. By receiving this document, the recipient acknowledges and agrees with the intended purpose described 
above and further disclaims any expectation or belief that the information constitutes investment advice to the recipient or otherwise purports to meet the 
investment objectives of the recipient. The financial instruments described in the document may not be eligible for sale in all jurisdictions or to certain categories 
of investors.

Options, derivative products and futures are not suitable for all investors, and trading in these instruments is considered risky. Mortgage and asset-backed securities 
may involve a high degree of risk and may be highly volatile in response to fluctuations in interest rates or other market conditions. Foreign currency rates of 
exchange may adversely affect the value, price or income of any security or related instrument referred to in the document. For investment advice, trade execution 
or other enquiries, clients should contact their local sales representative.

The value of any investment or income may go down as well as up, and investors may not get back the full (or any) amount invested. Past performance is not 
necessarily a guide to future performance. Neither UBS nor any of its directors, employees or agents accepts any liability for any loss (including investment loss) or 
damage arising out of the use of all or any of the information (as defined below).

Prior to making any investment or financial decisions, any recipient of this document or the information should take steps to understand the risk and return of the 
investment and seek individualized advice from his or her personal financial, legal, tax and other professional advisors that takes into account all the particular facts 
and circumstances of his or her investment objectives.

Any prices stated in this document are for information purposes only and do not represent valuations for individual securities or other financial instruments. There is 
no representation that any transaction can or could have been effected at those prices, and any prices do not necessarily reflect UBS's internal books and records or 
theoretical model-based valuations and may be based on certain assumptions. Different assumptions by UBS or any other source may yield substantially different 
results.

No representation or warranty, either expressed or implied, is provided in relation to the accuracy, completeness or reliability of the information contained in any 
materials to which this document relates (the "Information"), except with respect to Information concerning UBS. The Information is not intended to be a complete 
statement or summary of the securities, markets or developments referred to in the document. UBS does not undertake to update or keep current the Information. 
Any opinions expressed in this document may change without notice and may differ or be contrary to opinions expressed by other business areas or groups, personnel 
or other representative of UBS. Any statements contained in this report attributed to a third party represent UBS's interpretation of the data, information and/or 
opinions provided by that third party either publicly or through a subscription service, and such use and interpretation have not been reviewed by the third party. In 
no circumstances may this document or any of the Information (including any forecast, value, index or other calculated amount ("Values")) be used for any of the 
following purposes: (i) valuation or accounting purposes; (ii) to determine the amounts due or payable, the price or the value of any financial instrument or financial 
contract; or (iii) to measure the performance of any financial instrument including, without limitation, for the purpose of tracking the return or performance of any 
Value or of defining the asset allocation of portfolio or of computing performance fees.

By receiving this document and the Information you will be deemed to represent and warrant to UBS that you will not use this document or any of the Information for 
any of the above purposes or otherwise rely upon this document or any of the Information.

UBS has policies and procedures, which include, without limitation, independence policies and permanent information barriers, that are intended, and upon which 
UBS relies, to manage potential conflicts of interest and control the flow of information within divisions of UBS (including between Global Wealth Management and 
UBS Global Research) and among its subsidiaries, branches and affiliates. For further information on the ways in which UBS manages conflicts and maintains 
independence of its research products, historical performance information and certain additional disclosures concerning UBS research recommendations, please 
visit https://www.ubs.com/research-methodology.

Research will initiate, update and cease coverage solely at the discretion of research management, which will also have sole discretion on the timing and frequency 
of any published research product. The analysis contained in this document is based on numerous assumptions. Different assumptions could result in materially 
different results.

The analyst(s) responsible for the preparation of this document may interact with trading desk personnel, sales personnel and other parties for the purpose of 
gathering, applying and interpreting market information. UBS relies on information barriers to control the flow of information contained in one or more areas within 
UBS into other areas, units, groups or affiliates of UBS. The compensation of the analyst who prepared this document is determined exclusively by research 
management and senior management (not including investment banking). Analyst compensation is not based on investment banking revenues; however, 
compensation may relate to the revenues of UBS and/or its divisions as a whole, of which investment banking, sales and trading are a part, and UBS's subsidiaries, 
branches and affiliates as a whole.

For financial instruments admitted to trading on an EU regulated market: UBS AG, its affiliates or subsidiaries (excluding UBS Securities LLC) acts as a market maker 
or liquidity provider (in accordance with the interpretation of these terms in the UK) in the financial instruments of the issuer save that where the activity of 
liquidity provider is carried out in accordance with the definition given to it by the laws and regulations of any other EU jurisdictions, such information is separately 
disclosed in this document. For financial instruments admitted to trading on a non-EU regulated market: UBS may act as a market maker save that where this activity 
is carried out in the US in accordance with the definition given to it by the relevant laws and regulations, such activity will be specifically disclosed in this document. 
UBS may have issued a warrant the value of which is based on one or more of the financial instruments referred to in the document. UBS and its affiliates and 
employees may have long or short positions, trade as principal and buy and sell in instruments or derivatives identified herein; such transactions or positions may be 
inconsistent with the opinions expressed in this document.

Options and futures are not suitable for all investors, and trading in these instruments is considered risky and may be appropriate only for sophisticated investors. 
Prior to buying or selling an option, and for the complete risks relating to options, you must receive a copy of "Characteristics and Risks of Standardized Options". You 
may read the document at  https://www.theocc.com/about/publications/character-risks.jsp  or ask your financial advisor for a copy.

Investing in structured investments involves significant risks. For a detailed discussion of the risks involved in investing in any particular structured investment, you 
must read the relevant offering materials for that investment. Structured investments are unsecured obligations of a particular issuer with returns linked to the 
performance of an underlying asset. Depending on the terms of the investment, investors could lose all or a substantial portion of their investment based on the 
performance of the underlying asset. Investors could also lose their entire investment if the issuer becomes insolvent. UBS does not guarantee in any way the 
obligations or the financial condition of any issuer or the accuracy of any financial information provided by any issuer. Structured investments are not traditional 
investments and investing in a structured investment is not equivalent to investing directly in the underlying asset. Structured investments may have limited or no 
liquidity, and investors should be prepared to hold their investment to maturity. The return of structured investments may be limited by a maximum gain, 
participation rate or other feature. Structured investments may include call features and, if a structured investment is called early, investors would not earn any 
further return and may not be able to reinvest in similar investments with similar terms. Structured investments include costs and fees which are generally 
embedded in the price of the investment. The tax treatment of a structured investment may be complex and may differ from a direct investment in the underlying 
asset. UBS and its employees do not provide tax advice. Investors should consult their own tax advisor about their own tax situation before investing in any 
securities.

Important Information About Sustainable Investing Strategies: Sustainable investing strategies aim to consider and incorporate environmental, social and 
governance (ESG) factors into investment process and portfolio construction. Strategies across geographies approach ESG analysis and incorporate the findings in a 
variety of ways. Incorporating ESG factors or sustainable investing considerations may inhibit the portfolio manager’s ability to participate in certain investment 
opportunities that otherwise would be consistent with its investment objective and other principal investment strategies. The returns on a portfolio incorporating 
ESG factors or sustainable investing considerations may be lower or higher than portfolios where ESG factors, exclusions, or other sustainability issues are not 
considered by the portfolio manager, and the investment opportunities available to such portfolios may differ.

Within the past 12 months UBS Switzerland AG, its affiliates or subsidiaries may have received or provided investment services and activities or ancillary services as 
per MiFID II which may have given rise to a payment or promise of a payment in relation to these services from or to this company.

Disclosures: If you require detailed information on disclosures of interest or conflict of interest as required by Market Abuse Regulation please contact the mailbox 
MAR_disclosure_twopager@ubs.com. Please note that e-mail communication is unsecured.

External Asset Managers / External Financial Consultants: In case this research or publication is provided to an External Asset Manager or an External Financial 
Consultant, UBS expressly prohibits that it is redistributed by the External Asset Manager or the External Financial Consultant and is made available to their clients 
and/or third parties.

https://www.ubs.com/global/en/wealthmanagement/chief-investment-office/our-investment-philosophy.html#methodology
https://www.theocc.com/about/publications/character-risks.jsp
mailto:MAR_disclosure_twopager@ubs.com
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Argentina: All securities that will be offered to you by UBS are not authorized by the Argentine Securities and Exchange Commission (CNV) and are not subject to its 
reporting, periodic information requirements, or oversight. Furthermore, the CNV has not reviewed or endorsed the information provided in any securities offering 
document, nor the accuracy of any accounting, financial, economic data, or any other information disclosed therein, which remains the sole responsibility of the 
respective issuer and the other parties involved. Australia: This document is provided by UBS Switzerland AG. UBS Switzerland AG does not hold an Australian 
Financial Services Licence (AFSL) and relies on an exemption to provide financial services to persons in Australia. This document is intended only for distribution to 
wholesale clients under the Corporations Act 2001 (Cth). UBS Switzerland AG is a related body corporate of UBS AG, Australia Branch and UBS Securities Australia 
Limited. This document may be distributed to clients by those entities, but it is provided by UBS Switzerland AG and is not provided under any of the other entities’ 
AFSL. The information in this document is general in nature and is not intended to address the objectives, financial situation or needs of any particular individual or 
entity. Each recipient should consider their own objectives, financial situation or needs before acting on the advice and obtain the relevant Product Disclosure 
Statement (if required) before making any decision whether to acquire any product. In Australia, UBS entities, other than UBS AG, Australia Branch, are not 
authorized deposit-taking institutions for the purposes of the Banking Act 1959 (Cth.) and their obligations do not represent deposits or other liabilities of UBS AG, 
Australia Branch. UBS AG, Australia Branch does not guarantee or otherwise provide assurance in respect of the obligations of such UBS entities or the funds. An 
investor is exposed to investment risk including possible delays in repayment and loss of income and principal invested, as relevant. If you do not wish to receive 
marketing materials from UBS, please contact your UBS representative or the contact details listed in the Australia Privacy Notice: https://www.ubs.com/global/
en/legal/privacy.html. Your personal data will be processed in accordance with this notice. Bahrain: This report is being distributed by UBS AG, Bahrain Branch, duly 
licensed and regulated by the Central Bank of Bahrain (CBB) as an Investment Business Firm - Category 2 (Branch). Related financial services or products are only 
made available to Accredited Investors, as defined by the CBB, and are not intended for any other persons. UBS AG, Bahrain Branch is a Foreign Branch of UBS AG, 
Zurich/Switzerland and is located on Level 21, East Tower, Bahrain World Trade Centre, Manama, Kingdom of Bahrain. Brazil: This report is distributed in Brazil by 
UBS BB Corretora de Câmbio, Títulos e Valores Mobiliários S.A. or its affiliates (“UBS”). Pursuant to CVM Resolution No. 20/2021, of February 25, 2021, the author(s) 
of the report hereby certify(ies) that the views expressed in this report solely and exclusively reflect their personal opinions and have been prepared independently, 
including with respect to UBS. Part of the author(s)´s compensation is based on various factors, including the total revenues of the relevant UBS Group entity of 
which they are in employment of, but no part of the compensation has been, is, or will be related to the specific recommendations or views expressed in this report. 
In addition, UBS declares that: UBS has provided, and/or may in the future provide investment banking, brokerage, asset management, commercial banking and 
other financial services to the subject company/companies or its affiliates, for which they have received or may receive customary fees and commissions, and which 
constituted or may constitute relevant financial or commercial interests in relation to the subject company/companies or the subject securities. Canada: The 
information contained herein is not, and under no circumstances is to be construed as, a prospectus, an advertisement, a public offering, an offer to sell securities 
described herein, solicitation of an offer to buy securities described herein, in Canada or any province or territory thereof. Any offer or sale of the securities 
described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and 
only by a dealer properly registered under applicable securities laws or, alternatively, pursuant to an exemption from the dealer registration requirement in the 
relevant province or territory of Canada in which such offer or sale is made. Under no circumstances is the information contained herein to be construed as 
investment advice in any province or territory of Canada and is not tailored to the needs of the recipient. To the extent that the information contained herein 
references securities of an issuer incorporated, formed or created under the laws of Canada or a province or territory of Canada, any trades in such securities must 
be conducted through a dealer registered in Canada or, alternatively, pursuant to a dealer registration exemption. No securities commission or similar regulatory 
authority in Canada has reviewed or in any way passed upon these materials, the information contained herein or the merits of the securities described herein and 
any representation to the contrary is an offence. In Canada, this publication is distributed by UBS Investment Management Canada Inc. China: This report and any 
offering material such as term sheet, research report, other product or service documentation or any other information (the "Material") sent with this report was 
done so as a result of a request received by UBS from you and/or persons entitled to make the request on your behalf. Should you have received the material 
erroneously, UBS asks that you kindly delete it and inform UBS immediately. This report is prepared by UBS Switzerland AG or its offshore subsidiary or affiliate 
(collectively as "UBS Offshore"). UBS Offshore is an entity incorporated out of China and is not licensed, supervised or regulated in China to carry out banking or 
securities business. The recipient should not contact the analysts or UBS Offshore which produced this report for advice as they are not licensed to provide securities 
investment advice in China. UBS Investment Bank (including Research) has its own wholly independent research and views which at times may vary from the views of 
UBS Global Wealth Management. The recipient should not use this document or otherwise rely on any of the information contained in this report in making 
investment decisions and UBS takes no responsibility in this regard. Denmark: This publication is not intended to constitute a public offer under Danish law. It is 
distributed only for information purposes to clients of UBS Europe SE, Denmark Branch, filial af UBS Europe SE, with place of business at Sankt Annae Plads 13, 1250 
Copenhagen, Denmark, registered with the Danish Commerce and Companies Agency, under No. 38 17 24 33. UBS Europe SE, Denmark Branch, filial af UBS Europe SE 
is subject to the joint supervision of the European Central Bank, the German Central Bank (Deutsche Bundesbank), the German Federal Financial Services 
Supervisory Authority (Bundesanstalt für Finanzdienstleistungsaufsicht, "BaFin"), as well as of the Danish Financial Supervisory Authority (Finanstilsynet), to which 
this publication has not been submitted for approval. UBS Europe SE is a credit institution constituted under German law in the form of a Societas Europaea, duly 
authorized by BaFin. Egypt: Securities or other investment products are not being offered or sold by UBS to the public in Egypt and they have not been and will not 
be registered with the Egyptian Financial Regulatory Authority (FRA). France: This publication is not intended to constitute a public offer under French law, it does 
not constitute a personal recommendation as it is distributed only for information purposes to clients of UBS Europe SE Succursale de France (a branch of UBS Europe 
SE), having its registered office at 39, rue du Colisée, 75008 Paris, France, registered with the “Registre du Commerce et des Sociétés” of Paris under N°844 425 629. 
UBS Europe SE Succursale de France is subject to the joint supervision of the European Central Bank, the German Central Bank (Deutsche Bundesbank), the German 
Federal Financial Services Supervisory Authority (Bundesanstalt für Finanzdienstleistungsaufsicht, "BaFin"), as well as of the French "Autorité de contrôle prudentiel 
et de résolution" and "Autorité des marchés financiers", to which this publication has not been submitted for approval. UBS Europe SE is a credit institution 
constituted under German law in the form of a Societas Europaea, duly authorized by BaFin. Germany: This publication is not intended to constitute a public offer 
under German law. It is distributed only for information purposes to clients of UBS Europe SE, Germany, with place of business at Bockenheimer Landstrasse 2-4, 
60306 Frankfurt am Main. UBS Europe SE is a credit institution constituted under German law in the form of a Societas Europaea, duly authorized by the German 
Federal Financial Services Supervisory Authority (Bundesanstalt für Finanzdienstleistungsaufsicht, "BaFin") and supervised jointly by the European Central Bank, the 
German Central Bank (Deutsche Bundesbank) and BaFin, to which this publication has not been submitted for approval. Hong Kong SAR: This publication is 
distributed to clients of UBS AG Hong Kong Branch by UBS AG Hong Kong Branch, a licensed bank under the Hong Kong Banking Ordinance and a registered institution 
under the Securities and Futures Ordinance. UBS AG Hong Kong Branch is incorporated in Switzerland with limited liability. The contents of this material have not 
been reviewed by any regulatory authority in Hong Kong. India: UBS Securities India Private Ltd. (Corporate Identity Number U67120MH1996PTC097299) 2/F, 3 North 
Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai (India) 400051. Phone: +912261556000. It provides brokerage services bearing SEBI Registration 
Number: INZ000259830; Merchant Banking services bearing SEBI Registration Number: INM000013101 and Research Analyst services bearing SEBI Registration 
Number: INH000001204. Name of Compliance Officer Mr. Parameshwaran Shivaramakrishnan, Phone: +912261556151, Email: parameshwaran.s@ubs.com, Name of 
Grievance Officer Parameshwaran Shivaramakrishnan, Phone: +912261556151, Email: ol-ubs-sec-compliance@ubs.com. Registration granted by SEBI, and 
certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. UBS AG, its affiliates or subsidiaries 
may have debt holdings or positions in the subject Indian company/companies. UBS AG, its affiliates or subsidiaries may have financial interests (e.g. loan/
derivative products, rights to or interests in investments, etc.) in the subject Indian company/companies from time to time. Within the past 12 months, UBS AG, its 
affiliates or subsidiaries may have received compensation for non-investment banking securities-related services and/or non-securities services from the subject 
Indian company/companies. The subject company/companies may have been a client/clients of UBS AG, its affiliates or subsidiaries during the 12 months preceding 
the date of distribution of the research report with respect to investment banking and/or non-investment banking securities-related services and/or non-securities 
services. With regard to information on associates, please refer to the Annual Report at: https://www.ubs.com/global/en/about_ubs/investor_relations/
annualreporting.html. The Research Annual Compliance report for UBS Securities India Private Limited is available on www.ubs.com/ubssi under Research tab. 
Indonesia: This communication and any offering material term sheet, research report, other product or service documentation or any other information (the 
"Material") sent with this communication was done so as a result of a request received by UBS from you and/or persons entitled to make the request on your behalf. 
Should you have received the Material erroneously, UBS asks that you kindly delete/destroy the communication and Material and inform UBS immediately. The 
Material, where provided, was provided for your information only and is not to be further distributed without the consent of UBS. None of the Material has been 
registered or filed under the prevailing laws and with any financial or regulatory authority in your jurisdiction. The Material may not have been approved, 
disapproved, endorsed, registered or filed with any financial or regulatory authority in your jurisdiction. UBS has not, by virtue of the Material, made available, 
issued any invitation to subscribe for or to purchase any investment (including securities or products or futures contracts). The Material is neither an offer nor a 
solicitation to enter into any transaction or contract (including futures contracts) nor is it an offer to buy or to sell any securities or products. The relevant 
investments will be subject to restrictions and obligations on transfer as set forth in the Material, and by receiving the Material you undertake to comply fully with 
such restrictions and obligations. You should carefully study and ensure that you understand and exercise due care and discretion in considering your investment 
objective, risk appetite and personal circumstances against the risk of the investment. You are advised to seek independent professional advice in case of doubt. Any 
and all advice provided on and/or trades executed by UBS pursuant to the Material will only have been provided upon your specific request or executed upon your 
specific instructions, as the case may be, and may be deemed as such by UBS and you. Israel: UBS is a premier global financial firm offering wealth management, 
asset management and investment banking services from its headquarters in Switzerland and its operations in over 50 countries worldwide to individual, corporate 
and institutional investors. This publication is intended for information only and is not intended as an offer to buy or solicitation of an offer. Furthermore, this 
publication is not intended as an investment advice. Nothing contrary to the above, no action has been, or will be, taken in Israel that would permit an offering of 

https://www.ubs.com/global/en/legal/privacy.html
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the product(s) mentioned in this document or a distribution of this document to the public in Israel. In particular, this document has not been reviewed or approved 
by the Israeli Securities Authority. The product(s) mentioned in this document is/are being offered to a limited number of sophisticated investors who qualify as one 
of the investors listed in the first supplement to the Israeli Securities Law, 5728-1968. This document may not be reproduced or used for any other purpose, nor be 
furnished to any other person other than those to whom copies have been sent. Anyone who purchases the product(s) mentioned herein shall do so for its own benefit 
and for its own account and not with the aim or intention of distributing or offering the product(s) to other parties. Anyone who purchases the product(s) shall do so 
in accordance with its own understanding and discretion and after it has received any relevant financial, legal, business, tax or other advice or opinion required by 
it in connection with such purchase(s). The word "advice" and/or any of its equivalent terms shall be read and construed in conjunction with the definition of the 
term "investment marketing" as defined under the Israeli Regulation of Investment Advice, Investment Marketing and Portfolio Management Law. The Swiss laws and 
regulations require a number of mandatory disclosures to be made in independent financial research reports or recommendations. Pursuant to the Swiss Financial 
Market Infrastructure Act and the Financial Market Infrastructure Ordinance-FINMA, banks must disclose the percentage of voting rights they hold in companies 
being researched, if these holdings are equal to or exceed the statutory thresholds. In addition, the Directives on the Independence of Financial Research, issued by 
the Swiss Bankers Association, mandate a number of disclosures, including the disclosure of potential conflicts of interest, the participation within previous 12 
months in any securities issues on behalf of the company being researched, as well as the fact that remuneration paid to the financial analysts is based generally 
upon the performance of (i) the new issues department or investment banking; or (ii) securities trading performance (including proprietary trading) or sales. Italy: 
This publication is not intended to constitute a public offer under Italian law. It is distributed only for information purposes to clients of UBS Europe SE, Succursale 
Italia, with place of business at Via del Vecchio Politecnico, 3-20121 Milano. UBS Europe SE, Succursale Italia is subject to the joint supervision of the European 
Central Bank, the German Central Bank (Deutsche Bundesbank), the German Federal Financial Services Supervisory Authority (Bundesanstalt für 
Finanzdienstleistungsaufsicht, “BaFin”), as well as of the Bank of Italy (Banca d’Italia) and the Italian Financial Markets Supervisory Authority (CONSOB - 
Commissione Nazionale per le Società e la Borsa), to which this publication has not been submitted for approval. UBS Europe SE is a credit institution constituted 
under German law in the form of a Societas Europaea, duly authorized by BaFin. Japan: This report is solely distributed in Japan by UBS SuMi TRUST Wealth 
Management Co., Ltd, Financial Instruments Dealer, Director-General of Kanto Local Finance Bureau (Kinsho) No. 3233, a member of the Japan Securities Dealers 
Association, Financial Futures Association of Japan, Investment Management Association of Japan. UBS SuMi TRUST Wealth Management Co., Ltd will not distribute 
or forward this report outside Japan. Jersey: UBS AG, Jersey Branch, is regulated and authorized by the Jersey Financial Services Commission for the conduct of 
banking, funds and investment business. Where services are provided from outside Jersey, they will not be covered by the Jersey regulatory regime. UBS AG, Jersey 
Branch is a branch of UBS AG a public company limited by shares, incorporated in Switzerland whose registered offices are at Aeschenvorstadt 1, CH-4051 Basel and 
Bahnhofstrasse 45, CH 8001 Zurich. UBS AG, Jersey Branch's principal place of business is 1, IFC Jersey, St Helier, Jersey, JE2 3BX. Luxembourg: This publication is 
not intended to constitute a public offer under Luxembourg law. It is distributed only for information purposes to clients of UBS Europe SE, Luxembourg Branch ("UBS 
Luxembourg"), R.C.S. Luxembourg n° B209123, with registered office at 33A, Avenue J. F. Kennedy, L-1855 Luxembourg. UBS Europe SE is a credit institution 
constituted under German law in the form of a Societas Europaea (HRB n° 107046), with registered office at Bockenheimer Landstrasse 2-4, D-60306 Frankfurt am 
Main, Germany, duly authorized by the German Federal Financial Services Supervisory Authority (Bundesanstalt für Finanzdienstleistungsaufsicht, "BaFin") and 
subject to the joint prudential supervision of BaFin, the European Central Bank and the central bank of Germany (Deutsche Bundesbank). UBS Luxembourg is 
furthermore supervised by the Luxembourg prudential supervisory authority (Commission de Surveillance du Secteur Financier), in its role as host member state 
authority. This publication has not been submitted for approval to any public supervisory authority. Malaysia: This communication and any offering material term 
sheet, research report, other product or service documentation or any other information (the "Material") sent with this communication was done so as a result of a 
request received by UBS from you and/or persons entitled to make the request on your behalf. Should you have received the Material erroneously, UBS asks that you 
kindly delete/destroy the communication and Material and inform UBS immediately. The Material, where provided, was provided for your information only and is not 
to be further distributed in whole or in part in or into your jurisdiction without the consent of UBS. The Material may not have been reviewed, approved, 
disapproved, endorsed, registered or filed with any financial or regulatory authority in your jurisdiction. UBS has not, by virtue of the Material, made available, 
issued any invitation to subscribe for or to purchase any investment (including securities or derivatives products). The Material is neither an offer nor a solicitation 
to enter into any transaction or contract (including future contracts) nor is it an offer to buy or to sell any securities or derivatives products. The relevant 
investments will be subject to restrictions and obligations on transfer as set forth in the Material, and by receiving the Material you undertake to comply fully with 
such restrictions and obligations. You should carefully study and ensure that you understand and exercise due care and discretion in considering your investment 
objective, risk appetite and personal circumstances against the risk of the investment. You are advised to seek independent professional advice in case of doubt. Any 
and all advice provided on and/or trades executed by UBS pursuant to the Material will only have been provided upon your specific request or executed upon your 
specific instructions, as the case may be, and may be deemed as such by UBS and you. Mexico: This information is distributed by UBS Asesores México, S.A. de C.V. 
("UBS Asesores"), an affiliate of UBS Switzerland AG, incorporated as a non-independent investment advisor under the Mexican regulation due to the relation with a 
Foreign Bank. UBS Asesores is registered under number 30060-001-(14115)-21/06/2016 and subject to the supervision of the Mexican Banking and Securities 
Commission ("CNBV") exclusively regarding the rendering of (i) portfolio management services, (ii) securities investment advisory services, analysis and issuance of 
individual investment recommendations, and (iii) anti-money laundering and terrorism financing matters. This UBS publication or any material related thereto is 
addressed only to Sophisticated or Institutional Investors located in Mexico. Research reports only reflect the views of the analysts responsible for the report. The 
compensation of the analyst(s) who prepared this report is determined exclusively by research management and senior management of any entity of UBS Group to 
which such analyst(s) render(s) services. Monaco: This document is not intended to constitute a public offering or a comparable solicitation under the Principality of 
Monaco laws, but might be made available for information purposes to clients of UBS (Monaco) S.A., a regulated bank having its registered office at 2 avenue de 
Grande Bretagne 98000 Monaco operating under a banking license granted by the “Autorité de Contrôle Prudentiel et de Résolution” (ACPR) and the Monegasque 
government which authorizes the provision of banking services in Monaco. UBS (Monaco) S.A. is also licensed by the “Commission de Contrôle des Activités 
Financières” (CCAF) to provide investment services in Monaco. The latter has not approved this publication. Philippines:  This communication was done so as a result 
of a request received by UBS from you and/or persons entitled to make the request on your behalf. Should you have received the Material erroneously, UBS asks that 
you kindly delete/destroy the communication and Material and inform UBS immediately. The Material, where provided, was provided for your information only and 
is not to be further distributed in whole or in part in or into your jurisdiction without the consent of UBS. The Material may not have been reviewed, approved, 
disapproved, endorsed, registered or filed with any financial or regulatory authority in your jurisdiction. UBS has not, by virtue of the Material, made available, 
issued any invitation to subscribe for or to purchase any investment (including securities or derivatives products). The Material is neither an offer nor a solicitation 
to enter into any transaction or contract (including future contracts) nor is it an offer to buy or to sell any securities or derivatives products. The relevant 
investments will be subject to restrictions and obligations on transfer as set forth in the Material, and by receiving the Material you undertake to comply fully with 
such restrictions and obligations. You should carefully study and ensure that you understand and exercise due care and discretion in considering your investment 
objective, risk appetite and personal circumstances against the risk of the investment. You are advised to seek independent professional advice in case of doubt. Any 
and all advice provided on and/or trades executed by UBS pursuant to the Material will only have been provided upon your specific request or executed upon your 
specific instructions, as the case may be, and may be deemed as such by UBS and you. Portugal: UBS Switzerland AG is not licensed to conduct banking and financial 
activities in Portugal nor is UBS Switzerland AG supervised by the portuguese regulators (Bank of Portugal "Banco de Portugal" and Portuguese Securities Exchange 
Commission "Comissão do Mercado de Valores Mobiliários"). Qatar: UBS Qatar LLC is licensed by the Qatar Financial Centre Authority and authorized by the QFC 
Regulatory Authority, with QFC no. 01169, and has its registered office at Building No. 36, 4th Floor, Abdulla Bin Thani Street, Doha Design District 1, Msheireb 
Downtown Doha, State of Qatar. This material is strictly intended for Eligible Counterparties and/or Business Customers only as classified under the QFCRA’s 
Customer and Investor Protection Rules 2019. No other person should act upon this material. Russia: This document or information contained therein is for 
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